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Welcome to the Annual Conference 2024 of the Boao
Forum for Asia in the sunny, mild and promising spring-
time of the Year of the Dragon.

Welcome back to this annual gathering of the Boao
Family to renew friendship, reconnect, review, adebate,
plan and act. More than 2000 government, business and
intellectual leaders from Asia and around the world are
gathered in this tiny island for a three-day intensive brain-
storming on the most pressing issues of the day. People lay
high hopes on us. We must not let people down.

Looking back, there is much to take comfort from
and pride in. We have beaten the worst-case scenario, and
emerged from a successive barrage of shocks and crises
with stronger-than-expected resilience. The world is freed
from the grip and fear of the pandemic. Inflation is less
threatening as we thought it would be, and falling fast in
most countries. Global economy may well escape a hard
landing. A modest but steady rise is in sight.

Looking ahead, however, it’s no all roses or plain sail-
ing. Challenges abound and weigh heavy. Black swans,
grey rhinos, white elephants or black jellyfish may pop up
anytime on the way. Quite often, in a highly connected and
globalized world, these challenges and risks are not con-
fined to one country or region. They cross borders, spill
over, and force us into one same boat in the unchartered
waters.

The climate crisis, for instance. None of our economic
or geopolitical headaches has disrupted the pace of global
warming. It just keeps going up. The past year of 2023 was
just confirmed as the hottest year on record. That record,
however, may well be broken again as January 2024 was
just found to be the hottest month on record.

The world is acting, but not fast and enough. Last
December, the COP28 vowed to transition away from fos-
sil fuels, triple renewables and increase climate finance
for the most vulnerable. A historic agreement to keep the

1.5°C goal alive, but just the beginning, not the finish line.
Global climate action must follow up and match the words
with rapid, deep and sustained reductions in the global
greenhouse gas emissions of 43 percent by 2030 and 60
percent by 2035 relative to the 2019 level, and net-zero car-
bon emissions by 2050.

Global action must be based on trust and solidarity,
which unfortunately is quickly missing in the past few
years. On the rise are intensifying rivalry, confronta-
tion and conflicts. The Ukraine conflict and the Israel-
Palestinian conflict threaten to rip the world further apart.
Countries are regrouping and realigning along ideological
or geopolitical lines. We’re forced into one same boat, but
not everyone rows in the same direction. Sustained peace
and sustainable development, two lofty goals underpinning
the United Nations, are still far away.

Addressing such increasing complexities and uncer-
tainties takes vision, courage and innovativeness which,
however, must build on common sense and proven wis-
dom. We must go back to the proven values and principles
enshrined in the UN Charter. We must rekindle the proven
institutions with the UN at the core. We must revitalize the
multilateral approach that has helped safeguard peace and
promote prosperity. In the face of common challenges, we
must row in the same direction as a team.

As former Secretary General of the UN and Chair-
man of the Boao Forum for Asia, I have deep faith in the
power of countries and people working together. I call
upon you, leaders and fellow delegates of the BFA Annual
Conference 2024, to rise to our common challenges, take
up our shared responsibilities and work together towards
our shared future of peace and development. Your stay in
Boao is only four days, but enough to make a big differ-
ence in Asia and the world.

[ wish the Annual Conference 2024 a shining success
as always. l
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Welcome everyone. Thank you for taking the time
to attend the Boao Forum for Asia Annual Conference
2024. In the post-COVID-19 era, the world appears to be
deviating from its track of peaceful development. The
world economy has failed to recover swiftly, the Russia-
Ukraine conflict is still ongoing, and a fresh round of the
Israel-Palestine conflict has erupted. Meanwhile, July 2023
was the hottest month on record, and ChatGPT took the
world by storm. Indeed, the disruptions caused by natural
disasters and technological advancements pose significant
challenges and tests for the human race. Confronted with
global, epochal and historical changes, coming together
to share responsibilities and address challenges is the sole
path toward building a shared future for humanity. In this
process, Asia will play a key role.

Asia is the cornerstone of world economic growth.
The tepid recovery remains a challenge for the global
economy. The IMF forecasts that the global economy
will continue to grow at a level below the pre-COVID-19
historical average, while the World Bank believes that the
world has entered its slowest five-year growth phase in 30
years. The high interest-rate environment has suppressed
global aggregate demand, and some developing economies
are still weighed down by their debt burden. Many econo-
mies direly need to regain their lost growth momentum.
Faced with many external constraints, Asia — and particu-
larly developing Asian countries — will continue to be the
cornerstone of world economic growth. Countries such as
China, India and Indonesia are all growing at more than 4%,
and the continent is still expected to account for about two-
thirds of world economic growth.

Asia is a key pillar of economic globalization. The
rise of anti-globalization sentiment, heightening protec-
tionism, decoupling and severing of supply chains, as well
as taking the “small yard, high fence” approach, have ob-
structed efficient flows of key raw materials, intermediate
products, technology, and talent, significantly damaging
global well-being. In this context, many Asian countries
have implemented new and high-standard trade rules such
as the Regional Comprehensive Economic Partnership,
the Comprehensive and Progressive Agreement for Trans-
Pacific Partnership, and the Digital Economy Partnership
Agreement, so that WTO rules may be brought up to date.
Asia firmly believes in handling trade disputes appropri-
ately, opposing unilateralism, camp confrontations and
exclusive small circles, as well as allowing economic glo-
balization to benefit every country and individual.

Asia is a key region for making green, low-carbon
development a reality. In 2023, there was a major gap in
global climate action. The green industrial revolution re-
quires enormous commitment in funding and technology.
The UAE Consensus reached at the COP 28 UN Climate
Change Conference in Dubai, calling for an accelerated

transition from fossil fuels to reach net zero, is an im-
portant milestone. As the most populous region with the
world’s highest energy consumption and carbon emissions,
Asia assumes the arduous task of green, low-carbon devel-
opment. At the same time, Asia, the “world’s factory,” has
core technologies for clean production and has brought to-
gether global clean energy investment. It has actively con-
tributed to green production, infrastructure development,
as well as funding and technological collaboration.

Asia is an emerging powerhouse in technological in-
novation and the digital economy. Technological innova-
tion and the digital economy have become key areas in
the latest wave of international competition. New forms of
businesses such as digital services trade and cross-border
e-commerce are reconstructing the international trade
landscape. Meanwhile, generative Al has become a key
issue in global governance. Technological innovation clus-
ters abound in Asia, and are shaping the future of global
digital innovation. The digital economy has surpassed
38.5% of GDP. The world awaits an Asian solution that
will strengthen global technology governance, promote
fair competition, foster safe and orderly cross-border data
flows, help align Al with diverse human values, narrow the
digital divide, and protect labor rights.

Sharing the same planet and being members of the
same global village, what benefits Asia benefits the world,
and vice versa. Externally, Asian countries face enor-
mous challenges resulting from significant changes in the
global landscape. Internally, major political and economic
agendas need to be urgently addressed. Asia should work
together with the rest of the world, and jointly advance
global governance so that the world can return to a peace-
ful, stable and sustainable track. This is our responsibility.

With the future of humanity in mind and taking the
well-being of the people to heart, China’s President Xi
Jinping said that China is willing to work with the interna-
tional community to promote the building of a community
and a better world. China will focus on achieving a Chinese
path to modernization, accelerating the creation of new
quality productive forces, and actively advocating the con-
struction of a fair and orderly multipolar world and inclu-
sive economic globalization. This is China’s responsibility.

Based in Asia and facing the world, the Boao Forum
for Asia serves as a global platform for political and busi-
ness dialogue around the world. It will work together with
Forum members and partners as well as like-minded indi-
viduals to increase understanding within Asia and between
Asia and the rest of the world, as well as to share respon-
sibilities and meet challenges. I hope that all our distin-
guished guests will speak their minds freely at the annual
conference, and contribute to Asia’s collaboration with the
world and to the future of humanity. |l

- BETMEIR2024FEF22T - 5



‘ BOAO FORUM FOR

MOASIA- mETHicE

RTINS B

NS HR:
e HERYHEAK ,

LRISE

»

LI Baodong Asia and the World:

Secretary General, Boao Forum for Asia

A&, BMER . EIXFARERIZET , 18155
RBR—F—ERIES  ARUINDAREREE, 8l
MESTAANES, HBAE.

BETMECIR2024FF2ETFT 3B 260 E29H
EBEAT . FRRBICESRFRERETEERNSENR
SABHER. EMFERASRA. BIHER. ExFE
MR ALT, DM RRREES, RIRE—F
AISEETAIE RN

SOMR, BEIGE —RIIFILHkL . HREK
EHZN, BEFEIBERAYENREL . F2REFR
EZIERIBRBIRTIR, S REAEFEESENT
WHB K. EfFE BTSN, EEaEEEK. #5
PSANELAPSIERIAMPE R L IERITR . RiImKS
MBAREZ R . Efirtt e SMRRHFRIE S BiRPELE
Biz . LMK S E 2030 F A R BfrmElakik . A
TRENERNBENKS EEMISSE R TR
e, MRE B RIEIBTEERE

ERthESRE, HREFLME EEEEELELRE
1BRIBASE , RHRAOARETEE SR BB AT R TEKX
@tk B EEMFEREEARNIDEETIIEKR,
IEEE R RMARERESAIERIFS

ELERESRT, BRSFFNERER ‘WS
R HEPEE, HENERE". KIIFEBIFEH
WY, AP ERIRIRE , AIEIEREE, IS

6 - BETMEIR2024FE2ST -

Common Challenges, Shared Responsibilities

FEOERTT

SEFRIRE T I MRRATIGER: “HREF", ‘B
REUF. “HaRE" LUK “BFRE1E. 8T RRATIY
AR T B ek EX—E 5, BIIXAENEANR
NBRIEKIE, EEPkil. HEREREMME SR
Fas, BEIRAKap s H EARRIARILRE .

‘HRLF RRBFHRZFREE, FELFE
BRPBRBEA . IRETMNARRFINGE

“RHREUFT T IRREERNRE SR ‘B R AIGCK
TR ATEEEEKAE. BERMEREELENRR,

‘HoRRE" IRREIEINRNSSIRZATE . BRE
MR ST 1ERE et REZRRFE
HEFWNH

‘ElRSE” IRREESEIMSEIARE . £5KFEL
RO RN ERE(F  FNEWMBRPO. SERE
g —H IR EE

ItE5h, FSPIRRETEM. XU BF. LHF
RESUAR B FSEEE—FRIEN.

S5 FRTICHIRREER KB KA F RGNS
TR EE . A FE S KB RM— 1 A S A9F
a8, fiEBERARR. BRIR, FMIFAE; 82/, TR
L. BARME, REFAERFREES, pl—EREBE IR
o IEFANH RN S5t REIGAIPEEL, HEGER
FROSR(E, EFTEWMFANHEFRAEEARE! B

Spring, the season when everything comes to life,
also means that our annual conference is just around the
corner. | warmly welcome everyone to Boao to share your
ideas freely and discuss future development.

At the 2024 Boao Forum for Asia Annual Conference,
held from March 26 to 29, Chinese and foreign political
leaders, government officials, heads of international orga-
nizations, corporate representatives, experts and scholars,
as well as the media will gather to analyze the state of
Asian and world development, and to discuss priorities and
key topics for the year ahead.

At present, the world faces a series of major chal-
lenges. The global economic recovery remains weak, and
growth among different economies is markedly imbal-
anced. The short-term growth outlook for many develop-
ing countries is poor, with growing debt pressure among
a number of low-income economies. The global situation
remains in turmoil, marked by geopolitical tensions. We
see no signs of an end to the Russia-Ukraine conflict or the
Israel-Palestine conflict in the near term. Extreme weather
and natural disasters have become frequent occurrences.
The gap between the international community’s commit-
ments to overall emissions reduction and their actual goals
is still quite wide. Achieving the UN’s 2030 sustainable
development goals remains a challenge. The significant un-
derlying risks of artificial intelligence have attracted much
attention and led to intense discussion within the interna-
tional community, with a pressing call for bolstering global
governance.

We do note, however, that the world economy is
gradually recovering from the pandemic on the whole.
Continued technological advances have also significantly
benefited the human race. Within the international com-
munity, forces advocating peace, stability, and develop-
ment are increasing. Strengthening cooperation and pursu-
ing common development is still the mainstream voice of
international society.

Given the above context, “Asia and the World: Com-
mon Challenges, Shared Responsibilities” is the theme for
the 2024 Boao Forum for Asia Annual Conference. From
the discussions at the annual conference, we hope to iden-
tify positives amid challenges, uncover positive energy,
promote unity between Asia and the world, and enhance
cooperation to spur development.

This year’s annual conference will feature four
discussion modules with the following topics: “World
Economy”, “Scientific and Technological Innovation”,
“Social Development” and “International Cooperation”.
Each topic will reflect the main theme, which is that unity
promotes development. Through in-depth discussions of
the different modules, we aim to demonstrate that meet-
ing challenges head-on and sharing responsibilities are in
the common interest of the international community, and
are the inevitable choice for building a community with a
shared future.

The “World Economy” module includes topics such
as Global Economic Outlook, China’s Economic Outlook,
Confronting Fragmentation in Global Trade, and Investing
the Future Of Asia.

The “Scientific and Technological Innovation” mod-
ule includes the Breakthrough Moment Of The Techno-
logical Revolution, AIGC Reshaping the World, Global
Al Governance, Low-Carbon Energy Transformation, and
other topics.

Topics for the “Social Development” module include
Accelerating Climate Action, Carbon Pricing, Carbon
Market and Carbon Tariffs, Making Companies More In-
novative, and Envisioning an Age-Friendly Society, among
others.

The “International Cooperation” module includes top-
ics such as Global Geopolitical Outlook, Rise of the Global
South, Deepening Financial Cooperation in Asia, Asia:
Building an Epicentrum of Growth, and Supporting High-
Quality Belt and Road Collaboration.

In addition, the annual conference will also feature
roundtables for finance, culture, youth issues, and women’s
issues, as well as a series of events such as dialogues with
entrepreneurs.

The participants at the annual conference are politi-
cal, business and academic elites, and are the best in their
respective industries. We are thrilled to be able to provide
a platform for all to speak freely, and to carry out in-depth
exchanges. We firmly believe that we can overcome all
challenges and hardships if we brainstorm and collaborate.
Together, let’s meet the challenges facing the world today,
and shoulder our responsibilities to build a bright future
for Asia and the world! Il
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The World Economy

HRIZFEE
Global Economic Outlook

FREEFREE
China Economic Outlook

BORSBEA
Confronting Fragmentation in
Global Trade

TSR
Investing the Future of Asia

SHEHRZERE
Global Free Trade Port
Development

SR RIS
Real Economy: The way forward

EHESR:
NEMmakESESMEERKE
Financial Roundtable: Financial
Market Development in Asia and
Financial Globalization
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Scientific and
Technological Innovation

FHxEs ‘R BRIIE2E?
How Far is the Breakthrough
Moment of Technological Revolution?

AIGCHAS TSR
AlIGC Reshaping the World

ATLEgEEENAE
Global Al Governance

BEIRITRREL Y
Low-Carbon Energy Transformation

FRERAETRBRIARRK
The Future of New Energy Vehicles

MESRIFRIEFEST
Digital Economy in Integration and
Innovation

FHRFAEH AT A R
Roundtable on Intellectual
Property for Sustainable
Development
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Innovation, Greenness, Digital
Intelligence and Integration Led
High-Quality Development
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H2RE

Social Development

DR RIS SR AA T AN
Accelerating Climate Action

1B I BIFT 14
Making Companies More
Innovative

Social Governance and Regional
Security

REEWRRIFISTS
Envisioning an Age-Friendly
Society

FKEFER, RERERAFT R
The Health Equity Frontier -
Closing the Rare Disease Care Gap

iR RERHIERRS
Financing a Greener “Belt and Road”

A ESGERIEEH AN
Sustainability Disclosure, the New
Normal

IIERIBE B
Accelerating Transition toward
Zero—-Carbon Power

HRIRMY

EFFS1E

International Cooperation

SEMSBIARE
Global Geopolitical Outlook

SEKRG S RIS
Rise of the Global South

RN ERES1E
Deepening Financial Cooperationin Asia

FIEMIE AL
Asia: Building an Epicentrum of Growth

SREHE ‘—H—K
Supporting H|gh Quality Belt And
Road Cooperation

BHEBEES, RXTSREH
Overcoming Poalitical Hurdles to
Address the Climate Crisis

ERLZREN:
AR SRR SRR

The Global Security Initiative:
Addressing Security Challenges
and Promoting World Peace

REM. IRTIATNE SRR
Carbon Pricing, Carbon Market
and Biodiversity Credits

HEE=Y

Roundtable

S

Overseas Chinese Roundtable

RS
Cultural Roundtable

ey EdEES

Women Leadership Roundtable

BEAXR CEO E=
Multinational Corporation (MNC)
CEO Roundtable

RELIRES
Private Entrepreneurs
Roundtable

MHigs

Dialogue

FEMIRITES
China-US CEO Dialogue

B RITES
China-Australia CEO Roundtable

ARV R ITTES
China- Europe CEO Dialogue

BHFICIR
Youth Forum

REIE
Religious Dialogue

BIE2024F 351402 RS, RESEIBLIIIG9¥E.
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Crisis and Opportunity
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BT R T SRR Suma CHAKRABARTI
Chair of Overseas Development Institute (ODI) Board

Suma CHAKRABARTI: If the word of the year last year was " /7eent offuronean Fank i Neconstruction
‘polycrisis’, perhaps we might inject a little more optimism into the

discussion in 2024, so | would suggest the Chinese word &l (weiji),

which denotes both crisis and, in the second half, #l, (ji), the word for

opportunity, & (jinui).

This isn’t to deny that we face very substantial challenges in the
year ahead, but it is to hope that, alongside these, we may also be able
to seize opportunities for change, for reform and for cooperation. The
climate crisis, for example, is an opportunity to shift energy systems to
cleaner technologies and spur greener paths of development.

Major reform agendas, for instance around the financial architecture
and reform of the multilateral development banks, may also present new
opportunities for change and development in some of the world’s most
challenging crises.

X
F 200 Buzzwords
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10 - BETMEIR2024EFRET) - - BETMEIR2024EF 2T - 11



‘ BOAO FORUM FOR

ROASIA mzm)

1e1n

Artificial Intelligence

EABEkR: LAChatGPTARAVE AT TEREENSAISE, KSR A ithei3rit
REFEEEL: —HH, FHFREIRBRFRREEKR, EHFEFNHE
BEKXT(E); B—7H, BIRAEFHAVAR S FNHEEN . LFE5Fel
HBNEFIB IR OIREN S, MFEFABERGEBIRIE, BTl
PUHEERIFLR

XRAERHEN—REHFEFH LRI ES, SESIREEZZFIAN
FARNLMIEHEFRIER, IBE(F, KR, A, STIFATEREX
—BE&XREDEBERRNKILAIFERE .

HU Xiaolian: Breakthroughs in generative Al represented by ChatGPT
will greatly change the world’s economic model. On the one hand, they
will drive the rapid growth of investment demand in the digital field,
creating immense growth potential for digital economic consumption. On
the second, they will significantly change production organization and
consumption patterns. Digital economic innovation has become a core
driver of economic growth, and the digital economy itself has formed an
ultra—long industrial chain, driving the transformation and upgrading of
various sectors and fields.

This is another new revolution full of challenges for human
society. All countries, especially major economies, should uphold
the concept of a community with a shared future for mankind
and strengthen cooperation to ensure the optimal development,
utilization and control of Al, which is a new quality productive forces
with unlimited potential and huge unknown risks.
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David HILL: With more than 40% of the world’s population eligible to
vote in an election this year, the buzzword is likely to be politics or more
particularly, geopolitics. The global economy has been, and is likely to
remain, relatively resilient. The main risks to the global economy come
not from economic policy or structural factors in the global economy.
Rather, from geopolitical trends and tensions.

Four key geopolitical risks could change the trajectory of the global
economy. First, there is the Middle East, where the conflict between
Israel and Hamas, and Houthi attacks on commercial shipping in the
Red Sea, have hurt supply chain efficiency and added to costs. Second,
if the Russia—-Ukraine conflict continues, it will likely hurt business
confidence in Europe, leading to a downturn in investment. Third,
tensions between the US and China, while stable now, could intensify
depending on political decisions made on either side of the Pacific
Ocean. Finally, the upcoming election in the US could lead to changes
in US policy regarding trade, cross—border investment, immigration, and
relations with allies.

TR EERITE

David HILL
Chief Executive Officer, Deloitte Asia Pacific
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Abdulrahman AL-FAGEEH: From my perspective as CEO of
one of the world’s largest chemical companies, | can tell you that
my industry colleagues and | are constantly talking about carbon
neutrality. The reason is that chemicals and energy, the dual drivers
of the manufacturing sector, have to move towards lower—carbon
energy and products, as well as drive a more—circular economy. We
need to engage in bold, strategic initiatives that unlock the chemical
industry’s potential to evolve, not just to cope with...but to take
advantage of...the transition to lower carbon energy.
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Abdulrahman AL-FAGEEH
BFA Board Member & CEO of SABIC
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‘@ﬂ#ﬁ%ﬁ%fﬂjﬁéit&%@ﬁ ZHANG Yue: The prerequisite for innovation is to strengthen the
ZHANG Yue protection of intellectual property. Innovation can only be encouraged if

Chairman & CEO, BROAD GROUP
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intellectual property theft is severely penalized.
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Pascal SORIOT: Collaborations foster the exchange of knowledge
and expertise, sparking new insights and approaches unlikely to emerge
from independent or individual efforts.

At AstraZeneca, we continuously invest in collaborative endeavors
to deliver advances to patients around the world. This includes
collaborations to drive the next generation of scientific and technology
breakthroughs, including in new modalities such as cell, gene and RNA
therapies, as well as in fields such as epigenetics.

Here in China, we partner extensively with companies in the
biopharmaceutical and biotechnology sectors. For example, our recent
licensing agreement with Eccogene on GLP—1RA underscores our
commitment to addressing the high unmet need of people living with
cardiometabolic conditions and obesity, a population that already
exceeds one billion people globally. Additionally, our recent acquisition
of Gracell Biotechnologies explors the potential for cell therapy to reset
the immune response in autoimmune diseases.

These are just a few examples of what | strongly believe exemplifies
the power and potential of collaboration, and it is why AstraZeneca
remains on the lookout for new partners with cutting—edge technologies
and innovations with the potential to transform the lives of patients.
Collaboration is critical to scientific discovery, across the public and
private sector as well as across countries globally.
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Pascal SORIOT

Corporate Member of the Boao Forum for Asia,
Chief Executive Officer, AstraZeneca
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HU Baishan: In my view, 2024 will continue the rapid momentum of
2023, with the hottest terms in technological innovation still being “Al”
or, to be more specific, “ Al Large Models” .

Speaking for vivo, we established our Al Global Research Institute
back in 2018, with a nearly thousand-strong Al R&D team, and released
BlueLM last November. vivo's BlueLM V smart assistant has also brought
Al large models into thousands of households, helping ordinary people to
step into the Al era more swiftly.

“New Quality Productive Forces” is another key buzzword. It
represents a new type of high—quality productivity that signifies new
technologies, creates new values, adapts to new industries, and
reshapes new dynamics. It is a powerful driver for the real economy
to shift towards high—quality development.

The mobile phone industry is a natural benchmark for the integration
of digital and real economies. We believe that existing products, such as
mobile phones, earphones, watches, and glasses, are likely to evolve
into integrated smart terminals that people carry with them in the future,
carrying the capabilities provided by artificial intelligence with them,
essentially becoming invisible robots. Moreover, vivo is optimistic about
humanoid robots, which may have broad development prospects in
areas such as elderly care, education, and healthcare.

16 - BETMCIE2024FELRT) -+

<

HAtEW

EEWINCIEIES
vivo BUTRISH . BIRIEE R

HU Baishan

Corporate Member of the Boao Forum for Asia,
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YU Bing: As President Xi Jinping put it, led by innovation, “New
Quiality Productive Forces” broke away from traditional economic
growth models and development paths of productivity. They
possess characteristics of high technology, high efficiency, and
high quality, and dovetail with the new development philosophy of
China. Given the ever—evolving global technology landscape and
the profound restructuring of industries today, the key to securing
a bright future lies in our ability to develop blueprints for frontier,
revolutionary technologies, and foster new quality productive forces.
China Energy is now focusing on transforming means of labor into
renewable energy sources, and digitalizing and intelligentizing labor
objects and tools, seeking to facilitate intelligent, low—carbon and
coordinated development of traditional industries as well as the high
quality development of strategic emerging industries. The ultimate
goal is to establish a new modern industrial development pattern
integrating various energy resources such as coal, wind, solar,
hydropower, chemicals, oil, natural gas, and hydrogen. With logistics,
trade and financial support provided, it connects production,
research and application activities across—the—board.
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General Manager, China Energy Investment

Corporation Limited.

- EETMECIR2024FF2RT -

17



M FOR

N BEITHNSIR

=iF: BHREUFR B S BREFERIKENE, “ ATERE BEkRRT
BROMERZ—, RIRT RN MEFRHE—E AR

TSRS, S TBEERA “iF” (RARKRE , ATEEER
SREFRIME, KRBT RARER S, ERERFZ L, FTENAZED
RSB, [REKETORIRANESEE NP AB A RBERN, XZRIT
RGNS,

BRAATERE(AC)ESAELERAL . EEBHALEKFENATE

ERG, BEASRAIETRREES . [ IZAIMN ﬁﬁﬁﬁEok$E:£ESHjIL%&%L73A

KiBEAGIF—REARAKCER  RIEBRR ="M Ok —aIi= . 8]
TEH IR, RERRXEZ O, KRB sesCIlm s, (e #@ﬁ
ZRERKR

Max YUAN: In the present world, scientific and technological
innovation has become a key force in promoting global economic
prosperity, and “Al” is precisely one of the core topics in the next
hundred years, which reflecting how science and technology can
promote the world further.

In the field of Al, LLM is undoubtedly the current “hot word”,

Today, we have reached a new era of Al, the large language model is
the operating system of the new era. On top of that, all applications will
be reshaped, the core fundamental structure have undergone radical
changes, From the perspective of the development of the industry itself,
this is an unprecedented structural opportunity.
Under this influence, general Al (AGI), an Al system that is equivalent
to or even surpasses human intelligence, has advanced autonomous
decision—-making capabilities and broad application prospects, the
emergence of LLMs is regarded as a huge step forward for the entire
mankind in the AGI field. LLMs must solve three core challenges —
controllable, customizable, and deliverable, Only by solving these
core challenges can LLMs achieve commercial implementation and
promote global economic prosperity and development.
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ZENG Conggin: If | could only choose one, it would be “harmony”,
as it represents the objective, attitude, expectation, and approach when
dealing with social development issues. Facing intense competition
in the modern world, we hope to build “harmonious” interpersonal
relationships for mutual benefit. To address acute resource and
environmental constraints, we hope to promote harmony between
humanity and nature. When it comes to different viewpoints, we hope to
foster a harmonious culture of seeking common ground while shelving
differences. To tackle the imbalances and inadequacies in development,
we hope to strengthen a harmonious urban-rural relationship where
urban and rural areas work together and promote each other for
common prosperity.

No matter what social development issues we face, we need to
uphold shared values, and a crucial one is “harmony.” “Harmony”
means the pursuit of common development in harmony. It is the
essence of fine traditional Chinese culture and reflects the deep
reflection and wisdom of Chinese people when it comes to self-survival,
social development, governance, and other issues. It also sets the
benchmark for who we should be and how we should act, and points the
way forward for social progress.

Social Development
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ZENG Congqin

Corporate Member of the Boao Forum for Asia,

Chairman, Wuliangye Group Co.,
Ltd. & Wuliangye Yibin Co., Ltd.
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ZHANG Jiangiu: Innovation is a perpetual force driving social
development. It is also driving enterprises to make the transition from
rapid growth to sustained growth. As a traditional industry, the dairy
industry required both innovation and the unleashing of productivity as
it transitioned from an investment-heavy, extensive—growth model to
a high—efficiency one. As a quintessential representative of this reality,
Yili has firmly grasped opportunities for innovation and kept up with
technological innovations in all its endeavors, allowing it to manage any
situation that it encounters. It promotes industrial innovation through
technological innovation, thereby achieving a productivity leap in its
entire industrial chain.

For years, Yili has seen innovation as an important strategy to
drive its development. China’s only national-level dairy technology
innovation center is headquartered in Hohhot City. Yili has also
set up 15 innovation centers in Europe, Oceania, and Southeast
Asia. It has formed an innovation chain “from a blade of grass
to a cup of milk] which addresses the technical bottlenecks of
the entire industry chain, accelerates the transformation and
application of technological achievements, and enhances the core
competitiveness of the industry.
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Hannah QIU: Artificial Intelligence has been an undisputed “hot topic”
in recent years, and attention is set to continue into 2024. Breakthroughs
in Al applications have sparked a new global storm, with phenomenal
applications like ChatGPT and Sora dazzling the world. The widespread
use of AIGC in technology and business sectors will inevitably bring
disruptive changes to all industries. At the beginning of 2024, PayPal
officially launched several innovative initiatives, with applications based
on artificial intelligence technology being an essential part of these.

Chinese enterprises have increasingly become internationally
competitive, and the trend of going global continues to rise. VVarious new
forms and models of foreign trade have injected new energy and vitality
into the Chinese economy. Among these, cross—border e-commerce
is the fastest—growing and has the most potential to form an influential
new model of foreign trade. The cross—border payment sector is also
rapidly developing. PayPal provides payment services to approximately
35 million merchants globally.
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Hannah QIU
SVP: China CEO, PayPal
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Kirill BABAEV: In the 2010s, digital labor refers to searching for
information on the Internet, posting and uploading photos. While these
leisure activities are free, it resulted in user data that was tracked and
collected by digital platforms. These “digital footprints” have become a
commodity, which is then sold to advertisers and returned to the user in
the form of targeted advertising.

Today, digital labor includes paid work — from developing an
online product to delivering food to a client. The category of digital
work also includes professions that are impossible outside the digital
environment, such as online streaming.

Digitalization covers not only the industrial sector, but also
agriculture, tourism, education, and culture. According to a series
of reports, about 1.08 billion people (70% of the population) use the
Internet in China. The number of Internet users worldwide reached
5.35 billion by the end of 2023, with Asia being the region with the
most users, accounting for 55% of the total. By 2022 China’s digital
economy reached 50.2 trillion yuan (41.5% of GDP). According
to BFA Report, in 2022, the digital economy of 14 selected Asian
countries was estimated to have reached $ 12.8 trillion (accounting
for 38.5% of GDP).
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Polycrisis and Solidarity
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LEE Hee-sup: | would like to suggest two buzzwords for this year’s
conference: “polycrisis” and “solidarity” . These two words represent
the situation we are in, and the path we must take forward.

The world we live in now is facing various challenges, such as
trade protectionism, the aftermath of COVID—19 pandemic, the war in
Ukraine, the restructuring of global supply chains due to technological
security and geopolitical factors, climate change, and so forth.

In such multi-faceted ‘polycrisis’, the role of international solidarity
and cooperation is imperative in finding solutions whilst minimizing the
pressure and shock of global chaos. Particularly, the restoration of
supply chains is urgently needed in East Asia, where common growth
was made under the intertwined value chain of the free trade system.

This implies that the strong need for the spirit of solidarity and
mutual cooperation have served as a strong force for overcoming our
common challenges. With the rapid development of the Fourth Industrial
Revolution and the rise of hyper—uncertainties and multiplexed crisis,
East Asia must overcome the age of ‘polycrisis’ through the strong
will of solidarity and cooperation, and become the driving force for the
growth of Asia and beyond.

International Cooperation
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Secretary—General of the Trilateral Cooperation
Secretariat (TCS)
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Renat BEKTUROV: It is important to foster a spirit of cooperation and
exchange to counter global fragmentation and to revive multilateralism.
Empowered unity shall encompass 4 key areas:

First, international security calls for cohesive international
partnerships. It underscores the need for countries to stand together in
addressing security threats, promoting peace, and resolving conflicts
through diplomacy and mutual understanding.

Second, energy, climate change and sustainability. This highlights
the importance of collective effort required to make sustainable choices,
participate in green and low—carbon initiatives, and advocate for policies
that promote renewable energy and climate resilience.

Third, global economic development. Economic stability and growth
can be enhanced by fostering meaningful collaboration among the
policymakers, businesses, and governments around the world.

Fourth, Al's growing role in all areas is transforming modern world.
The infusion of Al into financial technology (Fintech) has emerged as a
pivotal catalyst for efficiency and accessibility within financial services.
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Middle East Conflict
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WANG Huiyao:

Election year: 2024 is an important election year, and may lead to
significant uncertainty regarding policies in various countries and the
international situation.

Middle East conflict: After the outbreak of the Israeli—Palestinian
conflict, especially with Houthi forces launching attacks on ships passing
through the Red Sea, the actual navigational capacity of the Suez Canal
has shrunk markedly.

Supply chain resilience: It is necessary to re—evaluate the global
supply chain’s ability to both respond to potential major shocks, and
swiftly recover after such shocks have occurred.
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BRI, GDI, and China
Economic Growth
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Hemant ADLAKHA: BRI, GDI, and China economic growth.
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Q: Besides cyclical factors, the world economy
has become more vulnerable to unexpected shocks in
recent years. A record number of elections will be held
worldwide in 2024, and uncertainty is set to heighten
further. In your opinion, what are the major risks con—
fronting the global economy in 20247

A: | would highlight two. The first is the climate
crisis, the effects of which are being felt with ever—
increasing force and urgency. We desperately need
more and better financing for mitigation, but also in—
creasingly adaptation, embedded within an approach
grounded in equity and justice, to support the resil—
ience of the most vulnerable countries.

The second is humanitarian and geopolitical risk,
in particular the major conflicts currently under way in
the Middle East and Europe, but also the large num—
ber of crises around the world, and large-scale dis—
placement. These conflicts are deepening geopolitical
faultlines, and we are likely to see a growing economic
bifurcation, especially if, for example, the US and allies
seize Russian assets, which is likely to provoke re—
sponses from other middle—-income countries (includ—
ing China) to diversify away from the US dollar and the
dollar-backed financial architecture.

Q: As geopolitical risks and trade protectionism
rise, global industry and supply chains are still being
reconstructed. Investment overlap and the erosion of
division of labor as well as the resulting diminishing
vields have impeded global economic growth potential.
How can we strike a balance between efficiency and
security for supply and industry chains?

A: Recent shifts in geopolitics raise questions
about whether we are witnessing structural changes
in the global economy that lean towards deglobalisa—
tion. The risk of global fragmentation is tangible, and
its ramifications could be severe for both companies
and consumers. If firms redirect their supply chains
towards proximity rather than efficiency, it could result
in increased prices for consumers and hurt both do—
mestic economies and economies that are being de—
risked.

Nevertheless, amidst geopolitical risks and trade
protectionism, and a changing global trading land-
scape, globalisation remains a key driver of economic
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growth and poverty reduction. Despite disruptions from
policy changes and the COVID-19 pandemic, global
value chains (GVCs) now constitute a larger share of
global trade, accounting for 52% in 2022, up from 48%
in 2015, according to recent World Bank research.

Firms continue to drive globalisation as they
seek customers and suppliers globally. This is due to
the difficulty of replacing established supply chains,
especially in industries relying on specialised inputs,
and the pursuit of new markets. Protectionist policies
impeding global trade not only affect the operations of
these firms, but also contribute to global inflationary
pressures and hinder overall economic growth.

It is all the more important to stay the course on

international cooperation and openness. Policy—mak-
ers need to support supplier base diversification and
assess potential global repercussions of protectionist
measures to ensure efficient and secure supply and
industry chains.

At the firm level as well, a proactive approach is es—
sential in light of the increasingly difficult context. Firms
should evaluate opportunities and risks in their value
chains, plan contingencies in their supply chains, and
explore ways to enhance responsiveness. This may
involve scenario planning for long—term supply chain re—
silience and the implementation of real-time monitoring
systems for early detection of potential shocks.

Another emerging trend to watch in the coming

year is what’s been called the “green squeeze”, where
the progressive introduction of green trade policies re—
duces poorer countries’ access to developed markets
by increasing the costs and complexity of compliance.
The most prominent examples of such measures are
associated with the EU’s New Green Deal, but other
major economies are following the EU’s lead. Produc—
ers and exporters are also at risk of adverse effects
to their businesses as large European retailers react
to new policies and seek to limit their exposure to im-
ported produce, while industrial subsidies to promote
decarbonisation, such as the US Inflation Reduction
Act, are beginning to influence demand and supply
across global value chains and supply networks. ll
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Q: Global inflation has eased amid moderat-
ing energy prices, and the interest rate hike cycle in
developed economies has basically come to a close.
How much room do developing countries have for
macro policy maneuver to achieve economic growth,
employment and price stability?

A: While the global economic environment in
2024 has generally eased compared with last year,
developing countries have yet to reap any significant
benefits. Some developing countries are energy sup—
pliers, and the decline in energy prices has reduced
their income and posed greater challenges to their fis—
cal balance. Although inflation in developed countries
is easing, it will still take time for interest rates to fall;
developing countries remain in a high interest-rate
environment, with high financing costs and debt re—
payment pressures that have not been fundamentally
alleviated. The exchange rates of developing countries
are still under pressure, and the risk of capital outflow
remains. Overall, developing countries have limited
room for maneuver in terms of fiscal, monetary, and
other macro policies, and there are few tools available
to stimulate growth. China is one of the few excep—
tions. Its economic cycle is significantly different from
that of most countries, and it has considerable room
for maneuver in terms of macro policy tools to respond
to cyclical factors. However, the deep—seated chal—
lenge lies in structural factors. Generally, the effec—
tiveness of traditional policy tools has declined. Only
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by comprehensively deepening reforms and stimulat—
ing the vitality of all factors can China inject greater
impetus into its economic development.

Q: As major economies end their interest rate hike
cycle, what is the trend in global debt? How should we
assess the impact of debt vulnerability on global eco—
nomic stability and growth?

A: In the past few years, the debt vulnerability of
low—income countries and the least developed coun—
tries has increased significantly due to the impact of the
COVID—19 pandemic, intensified geopolitical risks, and
the outbreak of high inflation in Western countries. The
debt suspension measures adopted by the interna—
tional community to ease the debt repayment pressure
of these countries and prevent economic and social
instability have achieved positive results. The global
debt vulnerability outlook for this year is positive. Firstly,
developed countries currently account for two—-thirds of
global debt, while emerging market countries account
for about one-third. Developed countries have adopted
timely and effective measures to deal with latest bout of
high inflation, maintaining momentum in their economic
growth while inflation dropped rapidly and signifi—
cantly, and their debt ratios have continued to decline.
Secondly, in the past few years, the new debt of both
developed and developing countries has been mostly
incurred by a handful of major large economies. These
economies have solid foundations and strong gover—
nance capabilities. Although their debts have increased
significantly, they have strong debt management and
repayment capabilities. Thirdly, the pressure on debt—
vulnerable economies has eased with the peaking of
global market interest rates and as international debt
relief efforts take effect. Therefore, in the short term,
the global debt problem will no longer have a decisive
impact on global economic stability and growth, nor
will it create systemic risk. In the medium to long term,
continued efforts will be required to uphold and ex—
pand global allocation of resources in accordance with
market principles, support and facilitate cross—border
investment, and build smooth and efficient industrial
and supply chains, thereby helping low-income coun—
tries integrate into globalization, share development
dividends, enhance their development capabilities, and
fundamentally reduce their debt vulnerability. Il
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Q: International exchange and cooperation is in—
dispensable to technological breakthroughs. Given the
current global situation, how can we advance interna—
tional cooperation to drive technological innovations?

A: We are witnessing the intensification of high—
tech competition amid the Fourth Industrial Revolution.
As the interlinkage between economic imperatives and
security concerns deepens, the window for interna—
tional technological collaboration is narrowing. How—
ever, we must distinguish between domains where we
must strive for a competitive edge by securing tech—
nological superiority and areas where we must pursue
mutual cooperation.

“Sharing” and “collective endeavor” are both
essential. While technology is traditionally viewed
through the lens of competitive advantage, it also
serves as a potent vehicle for collective collaborations
aiming at addressing the most pressing challenges
facing humanity. Global technological cooperation un—
dertaken to address climate crises, natural disasters,
and diseases is a matter of survival, underscoring the
importance of transnational technological collabora—
tion.

Around 2000, China, Japan and Korea estab—
lished high—level intergovernmental consultative
mechanisms for science and technology, IT, and intel—
lectual property rights (IPRs). The three countries have
been promoting “open innovation” through technology
transfer and joint research projects. It is imperative to
closely examine cooperation projects that success—
fully achieved, especially those in competitive arenas
with significant policy differences. The TRIPO Heads
Meeting is a good example showing that cooperation
can be regularized and institutionalized even in highly
competitive sectors. Currently, patent applications in
the three countries account for 62% of the global total.
Notably, during the meeting held last year, discussions
were held regarding Al-generated inventions and their
eligibility as IPRs, a salient issue in the Al era.

Not only should China, Japan and Korea perse—
vere in their collaborative efforts, but ASEAN and the
broader Asian region must also create an environment
conducive to transnational exchanges among young
researchers and facilitating collaborative endeavors
aimed at achieving energy sustainability and environ—
mental stewardship.

Q: New development trends in regional coopera—
tion have emerged after the pandemic. In what areas
should Asian nations focus on bolstering cooperation?

A: The COVID-19 pandemic has ushered in an
era of hyper-uncertainty. “Digitalization”, “green”, and
“supply chain restructuring” are reshaping the global
economy. These shifts are anchored in free trade,
multilateralism, and demographic factors, e.g. low birth
rates and an aging populace.

While competition and protective measures in
frontier technologies such as Al and quantum com-
puting will continue to escalate, countries still need to
collaborate in developing technical standards, e—-com-—
merce regulations, and cybersecurity protocols. There
is plenty of room for collaboration in overseas invest—
ment in hydrogen and carbon capture and storage
technologies, technologies related to climate change,
as well as in collaboratively tackling climate change at
the international level. Meanwhile, countries also need
to establish a multi-layered cooperation platform to
stabilize supply chains in the face of growing regional
blocs and nationalistic protectionism.

Meanwhile, facing the double whammy of a low
birth rate and population aging, the three countries’
share of the world population fell below 20% for the first
time in 2023, and ASEAN countries are also confronted
with similar demographic challenges, hence the press—
ing need to reinvent the macroeconomic growth models
previously harnessed synergies between Japan and
Korea's technological prowess and China’s labor force
and vast domestic market. The demographic issues
will also lead to substantial social impacts on education,
healthcare, public policy, etc. The East Asian countries
must cooperate on these issues, with significant poten—
tial for collaboration in emerging sectors, e.g. the silver
economy and digital healthcare industry.

Asia has a long history of collective resilience,
This resilience is underpinned by mutual trust built
through mechanisms such as ASEAN+3, APEC, and
the Trilateral Summit, as well as economic coopera-—
tion frameworks like the RCEP and CPTPP. We must
maintain solidarity to create synergies and comple—
mentarities. In a world where the free trade order is
threatened, East Asia must bolster regional solidar—
ity and cooperation to safeguard and sustain the free
trade system. H
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Q: A significant consensus was reached at
COP28. There should be a gradual transitioning away
from traditional fuels such as coal, oil and natural gas,
but fossil fuels that are subjected to emission reduction
technologies will remain a key component of the future
energy landscape. How can we construct incentives
that encourage developed countries to abide by this
consensus and ensure that less developed countries
have the resources they need complete their transi—
tion?

A: Two things. First, the consensus at COP28 to
gradual transitioning away from traditional fuels such
as coal etc. Though seems to provide greater parity to
large emerging economies such as India, China and
others but the need of the hour is for the developed
countries to put in more efforts and money to help
developing economies meet carbon emission targets;
second, green energy or renewable energy, the de-
veloped countries cannot absolve themselves of much
greater responsibility and initiative in phasing out fossil
fuel use.

Q: New development trends in regional coopera—
tion have emerged after the COVID-19 pandemic. In
what areas should Asian nations focus on bolstering
cooperation?

A: Itis indeed true and it was very apparent within
a year of the Covid19 outbreak that not only global
trade had become one of the earliest casualties but
as a consequence the entire global economy had
started manifesting its ripple effects in the very early
phase of the worldwide spread of the pathogen. Or in
other words, more than anything else it was the global
supply chain and trade at all levels - local, regional,
and global - had been exposed to the vulnerability
of calamity or disaster striking a nation, a region, and
internationally. Likewise, even after more than a year
or two of the Covid19 pandemic being declared as
having ended or largely been overcome, global mis—
governance as well as several setbacks to regional
and/or multilateral trade and cooperation have all been
exposed as irreversible de—globalization trends. While

on the one hand, intra—regional and intra—national
trade protectionism has been fast established as the
order of the day, on the other hand limited, restricted
cooperation among blocs and between nations have
further cemented “fragility of modern life.”

However, irrespective of the above negative at—
titudes and thinking, a new hope for global coopera-—
tion in the arena of climate change and pollution been
found. Observing the commitment for cooperation as
manifested in the discussions at the last BRICS meet
in South Africa last year, Daniel Warner, a Geneva—
based IR expert and author of a recent book, An Ethic
of Responsibility in International Relations, com-
mented: “Individual, economically competing countries
cannot solve global warning or planetary pollution. All
actors - public and private, states, multilateral orga—
nizations, multinational corporations, individuals, civil
society - must cooperate in order to deal with climate
change and pollution.”

Given the anti-globalization protectionism trends
as being practiced by a certain number of developed
countries, it is imperative for the countries in the Asian
region and in the Asia—Pacific (or now what is be-
ing called the Indo—pacific) to cooperate between and
among themselves in the spirit of what President Xi
Jinping called for while urging the BRICS expansion
in Johannesburg: “[BRICS needs to expand] so as
to pool our strength, pool our wisdom to make global
governance more just and equitable.”

President Xi’s appeal for just and equitable gov—
ernance was aimed at making a clear distinction be—
tween a new world order and a global order. In other
words, China is not calling for a total overhaul of the
international system. Xi is calling for a different type of
multilateralism, one not dominated by Western pow-—
ers, yet one within the basic tenets of the principles of
the U.N. Charter established by the West.

Therefore, the Asian countries may pick up the
spirit of “coexistence and cooperation” from the
BRICS summit in Johannesburg and strive for striking
a balance between reforming according to the power
and economic realities as existing today and must
make efforts to reinvigorate regional as well as multi—
lateral cooperation. ll
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Q: A significant consensus was reached at
COP28. There should be a gradual transitioning away
from traditional fuels such as coal, oil and natural gas,
but fossil fuels that are subjected to emission reduction
technologies will remain a key component of the future
energy landscape. How can we construct incentives
that will encourage developed countries to abide by
this consensus and ensure that less developed coun—
tries have the resources they need to complete their
transition through international negotiation and coop—
eration?

A: Establishing incentive mechanisms to encourage
developed countries to take action and support relatively
less developed countries in completing the energy tran—
sition is crucial. Here are some recommendations:

Climate financing and technology transfer: Devel—
oped countries can support relatively less developed
countries in their energy transition by providing cli-
mate financing and technology transfers. This includes
providing financial support, technical assistance, and
knowledge sharing.

Carbon markets and carbon pricing mechanisms:
A global carbon market and carbon pricing mechanisms
may be established to incentivize developed countries to
reduce emissions and support relatively less developed
countries in developing clean energy.

International cooperation projects and initiatives:
Cooperation among countries may be strengthened
through international organizations such as the Inter—
national Energy Agency, and multiple measures to pro—
vide more solutions for clean energy transition may be
adopted. Developed countries should be encouraged
to jointly carry out clean energy projects and ecological
conservation plans with relatively less developed coun—
tries.

Establishing transparency and accountability
mechanisms to ensure effective use of funds and the
traceability of projects: This can in turn ensure that the
support provided by developed countries is effectively
utilized, and that necessary resources are provided to
relatively less developed countries.

Q: The United Nations Conference on Trade and
Development forecast global trade to decline by 5% on
the back of escalating geopolitical tensions and chang—
es in the modes of trade. How can trade regain its role

as an engine of global economic growth? How should
the WTQO’s institutional reform accommodate these new
changes?

A: To re—establish trade as the engine of global
economic growth requires taking into consideration mul—
tiple factors and implementing corresponding policies
and measures.

We must continue to promote trade multilateralism,
actively participate in and promote international trade
negotiations, reach more trade liberalization agree—
ments, and reduce trade barriers and non-tariff barriers.

Specifically, we can:

Encourage and support the development of digital
trade and emerging industries such as e—commerce,
artificial intelligence, and biotechnology.

Strengthen infrastructure construction and con—
nectivity, especially in developing countries and regions,
to enhance trade efficiency and convenience.

Promote the integration of trade policies and sus—
tainable development goals, as well as the development
of green trade, environmental conservation industries,
and renewable energy.

The World Trade Organization (WTO) is on of the
key drivers of globalization. Currently, the WTO faces
many challenges. In particular, the Appellate Body is
basically paralyzed to a certain extent. Despite hav—
ing achieved some legislative success in areas such as
fishery and other free trade areas, achieving consensus
in new areas will be difficult. Ultimately, | believe people
must return to reality. The WTO has changed the world
significantly over the past 70 years. It's imperative that
we continue to work together.

The WTO should strengthen its rule enforcement
and dispute settlement mechanisms to ensure that
member countries comply with trade rules and maintain
an environment of fair competition.

The participation and voice of developing countries
in WTO decision—making should be enhanced to ensure
that their interests are fully protected, and inclusive trade
growth is promoted.

Elsewhere, it is necessary to improve the trans—
parency and decision—making efficiency of the WTO,
strengthen communication and coordination among its
members, accelerate decision—making processes, and
respond better to address trade changes and challeng—
es. @
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Q: New development trends in regional coopera—
tion have emerged after the COVID-19 pandemic. In
what areas should Asian nations focus on bolstering
cooperation?

A: Asia is the largest continent in terms of popula—
tion, and the region has been demonstrating dynamic
economic growth. Importantly, the Asian nations have
complementing economies, therefore there are many
areas where Asian countries could cooperate, | would
like to focus on enhancing infrastructure and financial
connectivity in the region.

Geopolitical tensions are one of the reasons for
the decline in global trade. Global trade routes should
be diversified, and more alternative routes should be
promoted, which obviously requires significant invest—
ments in hard infrastructure and implementation of
soft connectivity measures, such as removal of non—
trade barriers, digitalization, and improved asset man—
agement. For example, the EBRD estimates invest—
ment needs of 18.5 bln euro for over 30 infrastructure
projects in Central Asia to ensure the sustainable
transport connections between Europe and Asia. And
these investments need to be coupled with seven soft
connectivity measures.

Kazakhstan has initiated a range of infrastructure
projects for the development of the Middle Corridor
to bolster trade on the continent. If the mentioned in—
vestment projects and soft connectivity measures are
implemented, transit container volume via the Central
Trans—Caspian Network is forecast to increase from
18,000 TEUs in 2022 to 865,000 TEUs in 2040, which
means an increase of around 48 times.

As we trade with each other, invest in and imple—
ment joint projects, and manage related risks, we need
to further enhance financial connectivity between the
countries in the region.Trade turnover of Central Asia
with East and Southeast Asia amounted to $52.5 bil—
lion in 2013, and since then has not changed much
(around $53 billion in 2021). The same is true in terms
of FDI. As our economies have grown significantly
over the last 10 years, clearly, there is still significant
unlocked potential between our regions in terms of
trade and investment.

The AIFC can play a vital role in bridging the gap
between Central Asia and East Asia, by facilitating fi—
nancial connectivity for trade and investment, today the
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AIFC offers a comprehensive and well-regulated plat-
form for international financial transactions, and provides
businesses with access to a diverse range of financial
instruments. With a robust regulatory framework aligned
with international best practices, AIFC ensures a secure
and transparent environment for investors and serves as
a hub for regional cooperation and collaboration, con—
necting businesses with global financial institutions.

Q: Given the rapid advancement of technology, en—
suring Al does not endanger humanity and that it is com—
patible with human values and global interests are key
issues for our time. Differences exist among countries in
terms of their approaches and methods to supervising
Al. How can we build an oversight mechanism that can
accommodate the ever-changing nature of Al and meet
global governance requirements at the same time?

A: The integration of Al into financial organizations
worldwide has yielded remarkable outcomes, includ-
ing heightened efficiency, enriched customer service
experiences, and diminished financial risks. Notewor—
thy instances from global financial juggernauts like
Goldman Sachs and JPMorgan Chase underscore
the transformative capabilities of Al, particularly in au—
tomating decision—-making processes and optimizing
customer service operations.

Taking cues from initiatives within the Dubai Inter—
national Financial Centre (DIFC), where multifaceted
platforms harness Al for risk analysis and market trend
forecasting, regulatory frameworks must exhibit adapt-
ability to accommodate the dynamic nuances of Al
technology. International collaboration is deemed para—
mount in establishing uniform standards and guidelines
to ensure responsible Al governance, fostering a har—
monized approach across diverse jurisdictions.

Ethical considerations loom large in the deploy—
ment of Al within financial services, necessitating
transparent and accountable practices to uphold trust
and integrity. As evidenced by Mastercard’s utiliza—
tion of Al for fraud prevention and anomaly detection,
transparency in algorithmic processes and continuous
monitoring are imperative to mitigate risks and safe—
guard against potential misuse.

Addressing the question of establishing oversight
mechanisms for Al in finance necessitates a multifac—
eted approach. By fostering international collaboration,

embracing flexible regulatory frameworks, engaging
stakeholders, adhering to ethical guidelines, ensuring
transparency and accountability, continuously moni—
toring Al systems, and investing in capacity building,
regulators can adeptly navigate the complexities of
Al governance. This comprehensive strategy not only
facilitates the prudent adoption of Al in finance but
also propels the financial industry towards sustainable
growth and innovation while safeguarding against po—
tential risks and ethical lapses.

Q: International exchange and cooperation is in—
tegral to scientific and technological breakthroughs.
Given the current global situation, how can we ad-
vance international cooperation in the area of scientific
and technological innovation?

A: To propel international cooperation in scientific
and technological innovation amidst the contemporary
global landscape, several key strategies can be em-—
ployed.

Firstly, creating and nurturing collaborative plat—
forms that facilitate knowledge sharing, research part—
nerships, and technology transfer is essential.

Secondly, encouraging open access to scien—
tific research findings, data, and resources can foster
greater collaboration and innovation.

Thirdly, governments, multinational organizations,
and private sector entities can invest in joint research
initiatives that tackle global challenges and leverage
complementary strengths, which can pool resources
and expertise to address complex issues such as cli-
mate change, healthcare, and cybersecurity.

Fourthly, promoting talent mobility through pro—
grams such as exchange programs, joint training
initiatives, and international fellowships can enhance
cross—border collaboration.

Fifthly, Harmonizing standards and regulations
across countries can facilitate interoperability and
compatibility of technologies, thereby facilitating inter—
national collaboration. Establishing common standards
in areas such as data privacy, cybersecurity, and in—
tellectual property rights can foster trust and facilitate
cooperation among stakeholders.

Last but not the least, we need support for sci—
ence diplomacy. Leveraging science diplomacy as a
tool for fostering international cooperation can bridge

political divides and facilitate dialogue among nations.

Q: A significant consensus was reached at
COP28. There should be a gradual transitioning away
from traditional fuels, but fossil fuels that are subjected
to emission reduction technologies will remain a key
component of the future energy landscape. How can
we construct incentives that encourage developed
countries to abide by this consensus and ensure that
less developed countries have the resources they
need complete their transition?

A: It would not be fair to demand that developing
countries sacrifice national development and modern—
ization in the name of climate protection. And there is
an understanding that fossil fuels, especially natural
gas, are a practical bridge toward a decarbonized fu-
ture until non—fossil energy sources become competi—
tive and reliable enough to replace them. The priority
should therefore be the development and dissemina-—
tion of technologies to process fossil fuels as cleanly
as possible. Nuclear energy will also play an essential
role in many parts of the world, and in Kazakhstan it
is considered seriously. Despite the challenges facing
the future of fossil fuels, there are also several oppor—
tunities that could help sustain some of their use in a
low—carbon world, such as the advancement of CCS
technology . Many energy—efficient and renewable
energy technologies whose costs have been reduced
through prior implementation in developed countries
will be good investment targets for the Global South.

As for incentivizing developed countries to assist
in this transition, aside from calling for more ambitious
pledges to enable a scale—up in climate financing and
replenishment of global climate funds, there is a room
to provide better investment climates and collaborative
initiatives. These include:

Encouraging developed countries to invest in
green bonds and sustainable projects in less devel—
oped countries by ensuring adherence to best stan—
dards to foster credibility among investors.

Promoting collaborative initiatives between de—
veloped and developing countries to address common
challenges in the transition to clean energy.

Green trade agreements that provide trade ben—
efits for both trading partners actively transitioning to
clean energy. Bl
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Q: Artificial intelligence has become a pivotal
force in driving the global economy, social gover—
nance, and even changing our lifestyles.. Differences
exist among countries in terms of their approaches
and methods to supervising Al. How can we build an
oversight mechanism that can accommodate the ev—
er—-changing nature of Al and meet global governance
requirements at the same time?

A: The debate about the need to regulate Al is
unfolding with renewed vigor. The EU plans to adopt
the Al Act. It would divide Al technologies into cat—
egories according to their potential danger. The draft
would also ban the use of facial recognition technol—
ogy in public places and the use of Al by the police to
predict offenses. It also contains measures to regu—
late generative Al systems. The Al Act would prohibit
American companies from providing API access to
generative Al models. Attention is also being paid to
the provision that any model available in the EU with—
out licensing will face fines of more than €20 million,
or 4% of global revenue. The EU, in fact, threatens
important parts of the US technology ecosystem with
sanctions.

In Russia, regulation of Al will likely follow the path
of centralization of neural network management in the
hands of the state and large corporations. One of the
most important applications is biometric facial recog—
nition. In the Al Act, the collection of biometrics is clas—
sified as high-risk, thus developers using Al for these
purposes are required to undergo checks by indepen—
dent experts. Such a measure would also be relevant
in Russian Al legislation.

Q: The UN Conference on Trade and Develop—
ment projected global trade to decline by 5% year—
on-year due to the escalation of geopolitical tensions
and structural changes in international trade. How can
trade regain its role as an engine of global economic
growth? How should the institutional reform of the
WTO accommodate these new changes?

A: The third decade of the 21st century has seen
exceptional turbulence in the global economic system.
Our world is on the verge of a transformation, with
global trade reflecting these new developments and
processes.

As part of the post-war order, the WTO also
needs reform. The main issues that the WTO seeks
to address in this century include: the rise of protec—
tionism; the abuse of the “Exemptions for Security
Considerations” of the General Agreement on Trade in
Services (GATS); the need to amend GATS given the
increasing weight of the service industry; unresolved
issues such as over—subsidization in agriculture; and
the fact that many countries have begun to act ag-
gressively in protecting domestic markets, largely in
response to restrictions imposed by Washington and
its allies on some of these countries’ most competitive
sectors.

Globalization is in serious crisis.

Deindustrialized countries have realized that they
are over-reliant on others for the supply of essen—
tial goods, and countries like the United States have
opted for reindustrialization. Economic sanctions and
the need to rebuild logistics routes and global value
chains have also led to increased costs. Further—
more, rising uncertainties in the financial sector have
increased the volume of intergovernmental currency
settlements. Some non-Western nations sought to
establish a financial ecosystem independent of West—
ern control.

In the short term, it is hard to imagine a scenario.
In the medium to long term, if geopolitical conflicts
gradually abate and countries can once again rebuild
bilateral and multilateral dialogues based on rationality
and economic interests, it is likely international trade
will enter a trajectory of sustained growth.

In the past few years, sanctions imposed as a tool
of war have led to punitive measures being meted out
in various sectors. The sanctioned countries are dis—
satisfied with the systematic violations of WTO rules
by the nations that were the dominant players in the
early years of the WTO (mainly the US). Double stan—
dards have forced the world economy to seek new
opportunities for development. At present, there is little
chance for normalizing relations with Western coun—
tries. More opportunities come from the integration
of non—-Western countries, the formation of new eco-
nomic blocs, and reorientation of global value chains
towards friendly countries. The closer economic inter—
actions among developing countries are expected to
lead the restoration of global economic growth in the
foreseeable future. B
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Q: It’s predicted that, by 2060, new-energy will
account for more than 50% of the global energy mix. In
the process, what technological breakthroughs do you
expect will occur in the renewable—energy sector?

A: Looking ahead, we need to keep in mind and
consider the Energy Trilemma (affordability and ac—
cess, energy security and environmental sustainability)
as a guide in developing our road map. The technologi—
cal breakthroughs | envisage between now and 2060
have mostly to do with the use of renewable electricity
in the chemical industry. | expect that crucial manufac—
turing units will eventually run on renewable electricity.
An electrically heated steam cracker, for example, has
the potential to reduce the CO, emissions linked with
ethylene and propylene production by over 90%. That's
why SABIC is collaborating with BASF and Linde on the
world’s first large—scale “e—cracker” . Similarly, hydro—
gen for the production of ammonia or methanol could
be made with virtually zero emissions if we can improve
the performance of water electrolyzers and use them
instead of methane reformers.

Among current renewable energy solutions, solar
power remains one of the most dominant technolo—
gies, primarily due to its high efficiency and cost-
effectiveness. We are happy to see new technology
breakthroughs achieved to promote efficiency and
lower the size of photovoltaic systems as well as elec—
tricity storage devices (batteries) for energy afford-
ability. At the same time, it is exciting to see progress
in engineering and commercialization that ensures the
affordability, robustness, reliability and durability of end
products. SABIC has been collaborating with partners
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in China to support this largest photovoltaic (PV) mar-
ket globally, supplying innovative materials and solu-
tions for PV modules, inverters and floaters, to help PV
systems operate sufficiently in more places.

E-cracking, electrolyzer and PV are technologies
that are being either developed or supported as part
of SABIC’s carbon—neutrality roadmap, promoting the
alignment between increasing green sources and their
applications in the chemical industry.

Q: How do we build corporate cultures and social envi-
ronments that will encourage innovation and tolerate failure?

A: With the vision to become the world’s preferred
leader in chemicals, SABIC has embedded innovation
into every aspect of our business, from the establishment
of Technology & Innovation teams and build—up of inno—
vation capabilities to value—chain collaboration, cultivation
of local talents and pursuit of operation excellence.

We found two important points in a company—
wide intervention that we launched to accelerate deci—
sion—making and promote innovation. First, the com-
pany has to become more of a learning organization
where employees feel free to try out new ideas without
fear of failure. Second, achieving agility is more a mat-
ter of promoting the right collaborative behavior than it
is of streamlining processes and procedures.

As a consequence, SABIC intends to adopt a
“learner mindset” in which we're open to empowering
our employees and testing ideas. The mindset creates
a transparent and safe environment for failure, mak-
ing employees feel safe admitting or reporting failures
and treating it as an opportunity to improve rather than
a stain. In the meantime, agile decision—-making must
not come at the expense of compliance, collaboration,
or undue haste leading to safety incidents.

Guided by the above—mentioned fundamental
spirit, SABIC can further apply specific segregation
strategies to promote innovation at different levels with
different natures. For example, in the realm of scien—
tific research and engineering development, we can
segregate R&D projects according to their tolerance
of failure. That’s why some of SABIC’s technology
centers concentrate on urgent solutions for custom—
ers, who cannot afford undue delays, whereas other
centers concentrate on longer—term, strategic projects
that have the time to back out of technological dead-
ends before finding the right course. B
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Q: Advances in science and technology place new
demands on labor. New entrants to the labor market re—
quire the right skills, while the labor force, on the whole,
needs to upgrade and master new skKills. How should
governments and enterprises provide the necessary
training to help the labor force keep up with changes in
technology?

A: Labor force is the most dynamic factor of
production, and talent is the primary resource. As
we move into the future, knowledge and talent are
of increasing importance, and the status and role of
education become prominent. To build a sustain—
able workforce, the key lies in establishing a sound
job training system featuring longer and more diverse
training that accords with technological advances. To
this end, | would like to make the following recommen-—
dations.

First, strengthen top—level design and improve
pertinent laws and regulations to provide institutional
guarantees for ongoing job training. For example, we
need to improve the vocational education system and
the service ability for vocational education, and put in
place the skilled personnel evaluation systems cen—
tered on vocational skills accreditation and special ca—
reer ability assessment.

Second, develop sustainable skills training proj—
ects with economic and social benefits in light of na—
tional and regional major development strategies and
the characteristics and development direction of local
industries. Such projects can be carried out in a mar—
ket-based way and with public involvement under the
leadership of the government. Emerging skills presen—
tation and experience scenarios can be constructed
and upgraded in regions.

Third, bring into full play the role of leading enter—
prises and other market entities to upgrade the skills
training methods.

For example, WULIANGYE has been designated
as a national highly skilled talent training base and a
highly skilled talent training base of Sichuan Province.
We spend tens of millions of yuan every year providing
skills training for about 50,000 participants. We hold
about 300 skills contests, with a total of more than

30,000 participants. Over 1,000 employees are in—
volved in our skills certification program. We now have
12,000 highly skilled employees in various fields.

Q: How can “small yet smart” programs be se-
lected and implemented to support high—quality Belt
and Road cooperation?

A: At the third symposium on the development of
the Belt and Road Initiative in 2021, Chinese President
Xi Jinping pointed out that “small yet smart” programs
have a direct bearing on the people. He called for pri—
oritizing “small yet smart” programs in international
cooperation and strengthening coordinated planning
to make full use of foreign aid and develop more prac—
tical programs that rally the people’s support.

As | see it, the key criterion for selecting and
implementing “small yet smart” programs is whether
they are practical and can rally the people’s support.
Such programs should focus on the livelihoods and
community needs and address tricky problems and
widely concerned issues.

Although small in scale, programs are neither
“scattered” nor “disorderly.” When selecting and im-
plementing such programs, we should take a coordi—
nated approach to proactively strengthen the comple—
mentarity and synergy of multiple programs, enhance
coordination between enterprises and government
and also between enterprises, so as to create better
synergy for common prosperity.

“Small yet smart” programs involve a more di-
verse range of participants, such as government
agencies, state-owned enterprises, private enter—
prises, research institutes, and NGOs. WULIANGYE
is expanding into international markets at a faster pace
to seize the significant opportunity brought by the Belt
and Road Initiative. Our campaign to promote harmony
worldwide exactly echoes the Silk Road spirit of peace
and cooperation, openness and inclusiveness, mutual
learning, and mutual benefit. We also carry out trade
and cultural exchanges to build consensus and pool
strength for high—quality Belt and Road cooperation.
All these are concrete actions to embrace “small yet
smart” programs. ll
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Q: Currently, various countries, including the
United States and European nations, are successively
introducing policies on semiconductors and green in—
dustries. How do you view the impact of industrial poli—
cies on the vitality of technological innovation?

A: At present, as the new round of technologi-
cal revolution and industrial transformation accelerates,
cutting—edge and disruptive technologies continue to
emerge. Industrial policies play a crucial role in nurtur—
ing future industries, driving industrial upgrades, opening
new tracks, and shaping new quality productive forces.

First, the innovation bottleneck in the industry re—
quires breakthroughs in basic theories and underlying
technologies. This can be accelerated through tack—
ling key technological projects at the national level and
research in national key laboratories, thus breaking
through the innovation bottleneck.

Secondly, the steam engine, internal combus—
tion engine, electrification, and information revolution
were all revolutions of single technologies. However, the
ongoing intelligence revolution is a hybrid revolution of
various underlying technologies such as artificial intelli—
gence, virtual reality, spatial perception, brain—computer
interfaces, and bioengineering. This revolution requires
more cross—technological and cross—industrial collabo-
ration and guidance from industrial policies. It empha-
sizes the leading role of national strategic technological
initiatives to create original technology sources.

Lastly, the investment in basic theories, frontier
technologies, and disruptive technological break-
throughs is enormous and highly uncertain. It's often

difficult for enterprises to bear such high risks, making it
necessary for national efforts to re—invest in directions
that determine the future competitiveness of the country.

vivo insists on user—oriented differentiated in—
novation, solidifying its R&D foundation, and hopes to
promote the collective prosperity of the industrial and
supply chains under the support of national industrial
policies. This aims to accelerate industrial transforma—
tion and upgrading, and promote the rapid develop—
ment of new quality productive forces.

Q: Al saw significant breakthroughs in 2023. In
which areas do you foresee that technology will most
likely approach “singularity” in the short term?

A: vivo, as a tech company deeply attuned to
user needs, excels at identifying which consumer
tech revolutions are nearing the “singularity.” First, we
look for significant trends in user needs; next, dur—
ing our technology R&D process, we seek long—term
tech avenues that can meet these needs. If there’s a
noticeable trend in user demands and corresponding
technology paths are making leapfrog progress, it in—
dicates that the “singularity” might be approaching.

In recent years, there’s been a growing demand
for technology to be “portable and personal, ” with ex—
pectations for a “do-it-all” tech product that's always by
our side. While this demand could be seen as a funda-—
mental need within the mobile phone industry, consid—
ering the recent breakthroughs in communication, chip
technology, artificial intelligence, and imaging sensors,
the possibility of a “robot” that blends into our surround-
ings and provides various smart services has emerged.
This could well be a “singularity.” In short, we believe the
mobile phone industry itself is where the tech revolution
is most likely to approach the “singularity.”

Over the years, the vivo Central Research Insti—
tute focuses on “design, imaging, systems, and per—
formance” based on user demands and technologi—
cal trends. In 2023, vivo also launched its technology
brand “BlueLM” including vivo's self-developed gen—
eral large model matrix—BlueLLM, one of the earliest
released and most capable open large models in the
mobile industry. With real user demands and a wealth
of technological innovations like vivo's BlueLM emerg—
ing in the industry, we believe it won’'t be long before
breakthrough tech products appear. Bl
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Q: We stand at a time of historic opportunity for
science, due to the enormous potential arising from
integrating Al and traditional research - known as Al
for Science. What kinds of dramatic changes can Al
create in the areas of scientific research and applica—
tion in life sciences?

A: Rapid advances in digital technologies are ac—
celerating innovative science and the delivery of life—
changing medicines for the most serious and com-
plex diseases facing humankind. At AstraZeneca, we
have long recognized the potential for Al and machine
learning to transform how we work, with the applica—
tion of new approaches enhancing our ability to pro—
cess and understand vast amounts of data and allow—
ing us to discover, develop and deliver new treatments
far faster and more precisely than ever before.

At AstraZeneca, we have Al-generated molecules
in our pipeline today. Our Al-enabled platforms are us—
ing generative models to identify potential drug mole—
cules twice as fast as traditional processes and help us
prioritize those that will be most effective. We are using
generative Al and machine learning in antibody dis—
covery, cutting the time to identify target antibody leads
from three months to just three days. And, we are using
advanced cloud data and Al tools to interpret genetic
data faster with the aim of analyzing up to two million
genomes by 2026 so we can enhance our understand-
ing of disease biology, uncover new gene variants and
potential drug targets for future medicines.

Al is making clinical development faster and more
effective and improving the experience and outcomes for
participants and providers. Recently we launched a new
health—tech company called Evinova which has incorpo—
rated Al into its innovative solutions. For example, in drug
development, work is underway with regulators to use Al
and machine learning to improve the adjudication of clini—
cal trial endpoints. Use of these technologies has the po—
tential to shorten the adjudication time from 4-5 months to
just a few minutes and reduce costs by more than 50%.

The potential of Al is extraordinary, with further
examples of application across AstraZeneca includ-
ing autonomous manufacturing processes to create
a seamless flow of medicine through our factories,
matching of patients with the right clinical trials through
the creation of knowledge graphs that give insights
into biological data, and the development of advanced

disease management platforms that help healthcare
professionals diagnose, monitor and treat patients
more personally, precisely and sustainably.

Al-driven tools are already driving dramatic
change, helping us to transform how we work and,
most importantly, transform care and address unmet
medical need. And, with advances continuing apace,
the opportunities are enormous.

Q: Enterprises are at the forefront of scientific and
technological innovation. How do we build corporate
cultures and social environments that will encourage
innovation and tolerate failure?

A: The need to continuously innovate is funda-
mental to the success. We are working to transform
the outlook for chronic diseases and bring hope to pa-
tients who suffer from cancer and rare diseases. Our
teams are relentless in pushing the boundaries of sci—
ence to deliver life-changing medicines.

At AstraZeneca we have five values that guide all
that we do - we follow the science, put patients first,
play to win, are entrepreneurial, and do the right thing.
These values are central to our culture of innovation -
from lifelong learning, to ensure we remain curious and
at the forefront individually and as a company, to inclu—
sion and diversity, so we spot opportunities for new dis—
coveries and creative solutions, challenge assumptions
and represent the communities we serve, to enterprise
collaboration to share learnings and unlock exciting new
possibilities. Collaboration across our company, between
different teams bringing complementary expertise and
experience, is an integral part of our drive toward scien—
tific excellence and the discovery of new medicines. We
also encourage our teams to collaborate externally, we
welcome discovery breakthroughs whether they are the
result of internal efforts or external collaborations.

Establishing clear values is fundamental to build—
ing a culture that encourages innovation, by stimulat—
ing free thinking, challenging teams around the world
to aim higher, and underpinning actions and decision—
making. Of course, by truly pushing the boundaries of
science, we also appreciate that things will not always
go our way. In these instances, we also look to our
values and follow the science, using them as an op-—
portunity to learn and, often, also as the key to unlock—
ing ground-breaking discoveries. ll
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Q: Research predicts that the elderly population in
Asia will triple in the next 40 years. Most of Asia’s elderly
population will live in East Asia (491 million) and South
Asia (464 million), where China and India are located, re—
spectively. Asia’s population is aging at a faster rate than
the rest of the world. How should countries, societies
and individuals prepare adequately for this trend?

A: The rapid arrival of an aging society is posing
a challenge to the improvement of the quality of life of
the elderly. Caring for the lives of the elderly, and com—
prehensively promoting the construction of an age—
friendly society require the joint efforts of the country,
society, enterprises, and individuals.

Health food companies should actively respond
to national policies, conduct in—depth research on the
physiological characteristics and dietary structure of
the elderly, and promote the development of healthy
food for the elderly with outstanding innovation capa—
bilities and high—quality service.

Yili has already embarked on such product research
and development and has been realizing the transfor—
mation of results.For example, the number of older per—
sons with diabetes and abnormal blood sugar levels is
increasing year by year, and Yili has launched the world’s
first functional milk product capable of blood sugar regu—
lation, ShuHua AnTangJian, which uses an innovative
formula of “double herbs + dietary fiber” to help people
achieve stable blood sugar levels after meals and ac—
curate intake of nutritional supplements. From nutritional
needs research and formula combination optimization
to efficacy verification, Yili has established a mature link
from basic research to product development.

As the Chinese saying goes, “extend the same
care you give to your own aged parents to the elderly
in general, | hope that all parties will work together to
create an atmosphere and environment that respects,
cares for, and is suitable for the elderly.

Q: Achieving climate change mitigation and Chi—
na’s dual carbon goals requires both industry and so—
ciety to play their part. That is, industrial transformation
and upgrading, and changes in society’s development
methods and lifestyle. In what ways can social devel—
opment keep pace with green development?

A: As early as 2007, Yili proposed “green leadership”

and gradually upgraded it to the concept of “green indus—
try chain.”

Yili has reached the peak of carbon emission in
2012 and will strive for carbon neutrality across the
entire industry chain by 2050 through specific tasks in
three phases: 2030, 2040, and 2050.

In the upstream of the industry, green smart farms
are built to reduce carbon emissions. We have made
an initial breakthrough in gene editing technology for
livestock breeding that reduces the carbon emissions
of dairy cows, laying the foundation for cultivating low—
carbon core herds. Carbon reduction at the source
is achieved by improving the feed conversion rate of
dairy cows and reducing methane emissions from cow
belching. We are promoting the ecological agriculture
model of “integrated planting and breeding” that uses
breeding to promote planting and vice versa, so that
feed planting and dairy farming are closely connected,
and the carbon sink function of grasslands is improved
in a targeted manner. We are promoting the construc—
tion of photovoltaic projects in many farms to achieve
“photovoltaic on the roof of sheds in which cattle are
raised.” Upon completion, they will meet 40% of the
electricity needs of the farms.

In the midstream, we have innovated resource
conservation and recycling technologies and built five
zero—carbon factories, including the first “zero-carbon
factory” in China’s food industry.

In the downstream of the industry, we have devel—
oped and launched 5 zero—carbon products, including
the industry's first "zero—carbon milk; "zero—carbon
milk powder, "zero—carbon yogurt" and "zero—carbon
ice creant, leading the new trend of low—carbon con—
sumption. We also upgraded carton materials and
processes and optimized the structure of plastic pack—
aging to achieve lightweight packaging and reduce
carbon emissions.

In 2023, Yili also started examining its water foot—
print and became the first Chinese company approved
to join the United Nations’ Water Action Agenda. With
the dual footprints of carbon footprint and water foot-
print in mind, we continue to promote synergy and
efficiency in our pollution and carbon emission reduc—
tion efforts to achieve our energy conservation and
emission reduction goals, promote carbon neutrality
throughout the industry chain, and accelerate the re—
alization of a zero—carbon future. B
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Q: As geopolitical risks and trade protectionism
rise, global industry and supply chains are still being
reconstructed. Investment overlap and the erosion of
division of labour as well as the resulting diminishing
vields have impeded global economic growth potential.
How can we strike a balance between efficiency and
security for supply and industry chains?

A: Globalisation likely led to faster growth than oth—
erwise, reduced inflation, and greater employment -
especially in emerging nations. Moreover, globalisation
led to the development of highly efficient global supply
chains. Companies focused on low cost and high speed.
This was possible because the world was relatively
stable. Global companies were able to make reasonably
good predictions about supply and demand patterns and
design supply chains accordingly to achieve low cost
and high speed.

In recent years, however, the world has faced
trade wars, a pandemic, and the Ukraine crisis, which
resulted in shortages, delays, higher costs, and ulti-
mately higher prices. Going forward, global companies
will still care about low cost and high speed. Increas—
ingly, they will also focus on the resilience and redun—
dancy of supply chains.

Meanwhile, tensions between countries that have
different interests have led governments to impose re—
strictions on the movement of goods and capital, there—
by undermining efficient supply chains. The risk exists
that further restrictions could be implemented, contrib—
uting to an acceleration of supply chain diversification.

The challenge for global companies, and for the
governments that host them, will be to strike the right
balance between efficiency and security. Currently,
some governments are concerned that critical indus—
tries are excessively dependent on concentrated sup—
ply chains. They are taking steps to encourage alter—
natives to current supply chains to ensure resilience.
Yet such action comes at a cost in terms of the prices
of traded goods and the efficiency of supply chains.
Ideally, countries would only undertake such restric—
tions where there is a clear national security reason.

Q: The world economy may have entered a five—
year—-long low—growth phase. What is your assess—
ment of the state of the global and Asian economies in
20247 What are the challenges and opportunities fac—

ing your industry?

A: Slow economic growth is mainly due to de-
mographic change. In major economies, the working
age population is growing more slowly than in the past,
largely due to a prolonged period of low birth rates.
The result will likely be slower growth.

The negative impact of demographics could, the—
oretically, be offset by rapid growth of labour produc—
tivity. However, there has been a steady deceleration
of labour productivity in recent decades. Productivity
growth is fuelled by innovation in technology and busi—
ness processes, improvements in human capital, and
improvements in physical infrastructure. In the long
run, the introduction of Generative Al on a large scale
will likely boost productivity growth, enabling faster
economic growth. For now, however, growth is likely to
remain modest in advanced economies. On the other
hand, countries with more favourable demograph—
ics, such as India and some parts of Southeast Asia
and Africa, are likely to experience stronger economic
growth in coming years.

As for the state of the global economy in 2024,
there are conflicting influences. On the one hand, infla—
tion is decelerating, monetary policies are likely to be
loosened this year, labour markets are tight, and growth
is likely to rebound next year. On the other hand, there
are structural changes in the global economy that could
create headwinds. These include increased protection—
ism, resulting in rapid changes in supply chain design
and trade patterns. In addition, the need to invest in
clean energy is diverting capital from other uses as well
as creating disruption to manufacturing and transport
processes. Finally, on the positive side, there will likely
be significant investment in new technologies that will
boost productivity and improve the quality of life.

Our industry has not been immune to the chang—
es in the global economy. The outlook for profes—
sional services tends to be somewhat correlated with
economic growth. Slower economic growth hurts our
industry. Weakness in business investment espe—
cially hurts. On the other hand, structural changes can
sometimes benefit our industry. As companies make
investments in redesigning supply chains, switching
to clean energy, and implementing new technologies,
they will require assistance and advice that will be
beneficial to professional service firms. ll
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Q: Authoritative international institutions have
predicted that by 2060, new—energy sources will ac—
count for more than 50% of the global energy mix. In
the process, what technological breakthroughs do you
expect will occur in the renewable energy sector?

A: Technological breakthroughs play a decisive
role for renewable energy to dominate future energy
supplies.

Firstly, wind/solar power technology. The last
decade or so saw revolutionary breakthroughs that
improved the efficiency and reduced the cost of wind
power and PV. Thus far, grid parity has been achieved
for wind farms in most parts of the world. As new ma-—
terials and new processes continued to emerge, wind
power will become more efficient and cost-effective,
with wider applications, making it the backbone of the
energy revolution.

Secondly, marine energy technology. The inte—
gration of marine engineering, materials science, and
marine environmental science is expected to lead to
breakthroughs in tidal energy, which is a more efficient
and reliable source of energy, and wave energy char—
acterized by large—scale, cost-effective generation of
energy.

Thirdly, power security and stability technology
based on energy storage, hydrogen energy and digital
intelligence. Intermittency, volatility and seasonality of
renewable energy pose serious challenges to the stable
operation of power grids. It is simply imperative to make
breakthroughs in low-cost, long—term and large—ca-
pacity energy storage technologies, which primarily in—
volve flexible hydrogen production, long—distance pipe—
line hydrogen transportation, and large—scale hydrogen
storage technology. On the other hand, we also need
to break new grounds in intelligent power dispatch—
ing, which involves improving hydro—wind-solar power
prediction and multi-energy power complementation
adapted to local conditions, further developing data
connectivity related to energy production, conversion
and storage, integrating generation—grid—load-storage
integration, multi-energy coordination and Virtual Pow-—
er Plants and Al and big data computing, and facilitating
on—grid renewable power supply.

Q: We have recently witnessed the rise of large
language models. Generative Al tools, such as
ChatGPT, have taken the world by storm. In which
areas do you expect to see breakthroughs in the in—
tegration of Al and industrial applications?

A: Generative Al will motivate energy companies
to make meaningful breakthroughs in intelligent man-
agement, ecological collaboration, and intelligent pro—
duction.

First, smart management. China Energy, for
example, leverages existing resources and Al to de—
velop an industry-wide large language model (LLM)
for coal, power, road, port and shipping businesses.
Furthermore, through data portrait and automated as—
sessment, the company provides intelligent decision—
making assistance for HR profiling, business analysis,
etc.

Second, ecological cooperation. Generative LLM
is conducive to the modeling of 3D products, virtual
anchors and virtual warehouses. With the assistance
of AR and VR, we offer an immersive experience of
multi-sensory interactions, enhanced user engage—
ment and content interactivity, which are expected to
be applied to energy industry chains and supply chains
enabling suppliers and their clients to keep track of the
status of energy products in real time.

Third, intelligent production. In terms of intel-
ligent equipment management, China Energy en—
courages the application of technologies including
intelligent equipment design and manufacturing,
comprehensive status assessment, and highly in-
telligent human—-computer interaction. As regards
autonomous driving, China Energy uses data/image
enhancement and annotation technology to optimize
cognitive decision—-making model of autonomous
driving and increase the application of unmanned
mining trucks in open—pit coal mines and unmanned
rubber-tired vehicles. As for safety training, meta-
universe, virtual avatars and digital training scripts
are deeply integrated to simulate the real factory
and mine production environment to help operating
personnel enhance risk prevention and emergency
response capabilities. ll

- BETMEIR2024FFR2RT - 57



BOAO FORUM FOR

MCM

"”\u"l

SN
LT

eix

3KER
AR ERBRATEF RS

ZHANG Yue
Chairman & CEO, BROAD GROUP

(G R s s ol %’ré‘)ﬁi‘}’éo S fT ) 2 S AT
L R Mo 4 b A Fm AL 23R

= ALY RIBE IJIZHEaOEIH" RIEBERIEM L
RHXBIFTMH SERRe 3R, AN “MRE Rl —
ERY%, flinEnelE £, MERAEE TAMRE
TRYNERE T (2R

Bk, 1E§Fs’ff65_ ARYFE T B R IRRTEERY
i, TAZZIRIT, L EHO—FEEREE R
B, BT EEEE. B, FENERNAORIE
SIEHTIFETENREREEE, ABE=0RELT
FEMIREE, XMNESERTAMKEINME. B
EMEERSAERTMREIRFM, FASI KA
REIZ—MIRAR, JEOCHNLRHRER, TR
MBERAATEN L &R, BT WENE—ERK
PR RARNREEEGRR, EEEAMNIE, 281
Amh#, SEXAREEE S~ mRERIFM . AL
B, WELT WERRHIED ERERENTER—
*E—EFE’\J E A ZE EHE RIS A B XER IR

REERENLEREE.

{81 AR B FR AR AL 8 TR, 3] 214 2260 F 4%,
PP 20604F, AT AL IR 69 YL 4 2 2k 3] bk R M
ARAG50% VL b, A A FEAS KR RAERGE L, XA
AP, ARTAM A T B A AL IR AT A K AR H KR
Y

& WREI20605F, £EFEeREERE MRS
EUNE50% , HEKRTBEEEABALERET ! BIFE
ERRE, B2030F -2040FEXEEFIE G2 IREETR 2
2£50%, EUZOBOEJ‘L"”E 70% , APHEES 20% , EAth
10% RENREER . RBEXE, SEFSRE, AES
S, H

58 - BEWMCIR2024FFERRT -+

Q: Enterprises are at the forefront of scientific and
technological innovation. How do we build corporate
cultures and social environments that will encourage
innovation and tolerate failure?

A: Obstacles are part and parcel of innovation.
The government should make practical changes to
policies and regulations related to scientific and tech—
nological innovation, instead of going by the book all
the time. Take construction innovation for example;

when regulating factory—made buildings, the method
of managing general contractors and migrant workers
should be changed.

Many conventional construction units are make—
shift teams. As most of the workers are temporary
workers, conducting quality control in an orderly and
precise manner when constructing any building is
very challenging. Therefore, it is necessary to carry
out very strict quality tracking and management of
the construction process, which is supervised by a
third party or government authorities. This is the way
contractors and migrant workers are managed, and it
works because they are a temporary organization and
lack a sense of responsibility and experience. How-—
ever, it won't work when it comes to a factory-made
building, which has sophisticated R&D and quality
management systems, as well as a stable manage—
ment team. The company also has its own brand.
Hence, it will consciously meet the requirements for
managing its own product quality. We note that the
current method of manufacturing factory—made build—

ings is identical to the manufacturing of automobiles.
Therefore, both should be regulated in the same way.
In other words, regulating factory—made buildings by
an authority familiar with the manufacturing industry
should be considered.

Q: Authoritative international institutions have
predicted that by 2060, new—energy sources will ac—
count for more than 50% of the global energy mix, and
become the cornerstone of future energy. In the pro—
cess, what technological breakthroughs do you expect
will occur in the renewable energy sector?

A: If 50% is all that new energy can muster by
2060, the Earth may well be uninhabitable! We hope to
see wind energy account for 50% of the global energy
mix between 2030 and 2040. By 2050, wind energy is
forecast to account for 70%, solar 20%, and biomass,
the remaining 10%. Only then can the climate be sta-
bilized and the human race survive. il
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Q: Digital technology is being integrated into every aspect of socioeconomic
development. How should we bridge the gap so that the digital economy can benefit
more groups?

A: Over the past decade, China’s digital economy has made significant prog—
ress and is in a leading position globally. On the consumer side, digitalization has
permeated every aspect of many people’s lives; on the production side, enter—
prises are also deploying digital solutions on a large scale. Although there are still
specific challenges, integrating the digital economy with the real economy is in—
creasingly the reality.

Micro, small and medium-sized enterprises (MSMEs) make up a significant part
of the real economy, and their digital transformation is critical to integrating the digi—
tal and real economies. The digital economy is evolving from enhancing its existing
forms to innovating new models. For the digital transformation of MSMEs, digital fi—
nance and circulation of funds play a crucial role in ensuring this transition, including
the support provided by digital payments as a foundational infrastructure.

PayPal is the first foreign company licensed to provide online payment services
in China. We pay special attention to the policies of the government and regulatory
authorities that help MSMEs promote the development of the real economy. Com-—
pared to large enterprises, MSMEs have relatively weaker risk tolerance and re—
sistance and need more support from the government and regulatory bodies. They
also need support from companies like PayPal to provide them with more help. As
the theme of this forum suggests, this is one of our “common challenges, shared re—
sponsibilities.”

Q: Advances in science and technology place new demands on labor. New en—
trants to the labor market require the right skills, while the labor force, on the whole,
needs to upgrade and master new skills. How should governments and enterprises
provide the necessary training to help the labor force keep up with changes in tech—
nology?

A: Technological progress is bound to bring a period of growing pains for busi—
nesses. Companies need to start with people, specifically the mindsets of employ—
ees, skill matching, and transferrable skills, providing resources and channels that
facilitate skill enhancement and career development. By doing so, the company can
inherently strengthen the team’s resilience. As a multinational company, PayPal of-
fers our employees a wealth of workplace training and career development oppor—
tunities, regularly inviting professionals to give talks, share work experiences, teach
how to enhance professional skills, and alleviate employee stress, among other
topics. Additionally, the company provides many online courses through the PayPal
Learning Academy, encouraging employees to enhance their professional skills and
experience. In 2023, the company advocated and launched multiple training initia—
tives in China focusing on practical exercises, which have received positive feedback.
In addition, the various subsidies and support governments provide to companies for
training have tangible significance for enhancing employee skills. In particular, ad—
vanced technology companies should receive increased support, and leading tech
talents should be given incentives backed by policies. ll
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Q: We have recently witnessed the rise of large
language models. Generative Al tools, such as Chat-
GPT, have taken the world by storm. In which areas do
you expect to see breakthroughs in the integration of
Al and industrial applications?

A: All industries will be integrated with Al. It's like
air, water, and electricity that every industry depends
on it. It is equivalent to infrastructure capabilities and
the new era of Al technology developed in LLMs has
the ability to promote Al at the same time, to make dis—
ruptive breakthroughs in all industries.

Al has triggered the fourth industrial revolution,
which will change all businesses and everyone’s life.
it'll have a huge impact on all industries. For example,
in the call center industry, through Al empowerment, a
multi—-modal robot matrix and an appropriate number
of customer service personnel can serve customers
with high efficiency and high quality, achieving digital
transformation and upgrading.

The inherent attributes of the financial industry are
data and algorithms. All aspects and application sce—
narios of the financial industry, such as customer ser—
vice, risk control, financial investment, and marketing,
are facing the transformation that lead by Al, LLMs have
become a breakthrough for the digitalization and intel—-
ligence of financial institutions, provides the financial

industry with advantages such as efficiency improve—
ment, personalized output and interactive capabilities,
and promotes the financial industry to accelerate to—
wards Al-driven improvement in quality and efficiency.
At the same time, LLLMs are deeply integrated into
all aspects of R&D and design, production technol-
ogy, quality management, operation control, marketing
services, organizational collaboration, and business
management in the industrial field, triggering a new ef-
ficiency revolution. LLM will begin to reshape the com-—
petitive landscape of global manufacturing, promote the
integration of digital and intelligence in industrial enter—
prises, promote the development of industrial enter—
prises from manufacturing to intelligent manufacturing.

Q: Al saw significant breakthroughs in 2023. In
which areas do you foresee that technology will most
likely approach “singularity ” in the short term?

A: Today’s Al far exceeds the three industrial rev—
olutions in the past. The ultimate goal of Al is the “sin—
gularity” that humans are looking forward to. The big—
gest challenge facing Al and mankind is how to break
through the theoretical framework of Al in the past 60
years to subvert and create a brand new system. This
is the singularity of the future.

From the current point of view, there has been
no breakthrough in the entire underlying theoretical
framework of Al in the past 60 years, and the singular—
ity has not yet arrived. Today’s LLMs are not the sin—
gularity of Al. Only in the next 5-10 years, if the under—
lying theoretical framework and algorithmic structure
are disrupted again, will the singularity be possible.
The development of LLMs gives everyone an oppor—
tunity to re—understand the world, both the real world
and the virtual world.

The ultimate goal of this real Al revolution lies in
the debate between carbon—-based and silicon—based
technologies, that is, whether humans can re—awaken
themselves. If human intelligence is not further ex—
plored and self-awakened, it will be just around the
corner for Al to surpass human intelligence.

The wisdom contained in human beings is end-
less, but if we don’t use it, it is likely to be replaced by
machines. If humans continue to explore themselves
and discover the truth about the world, Al will only be a
tool in front of humans. ll
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Global and Asian Economic Confidence Surveys’

In 2023, the global situation was in a state of flux, and some
regions experienced turmoil and unrest. The post-pandemic
era failed to usher in a rapid economic recovery and witnessed
a significant slowdown in trade and direct investment growth.
The prospects for global economic growth have become
more uncertain amid many elections to be held worldwide
in 2024. However, the rapid rise in interest rates in major
developed economies may come to an end, and the external
environment of developing countries and emerging markets
is expected to improve, with Asia still poised to generate
much of the world’s growth momentum. How confident are
Asian entrepreneurs about the outlook of the global and Asian
economies against such a backdrop? What major uncertainties
are they focusing on? What are the main factors that may
affect Asian enterprises’ operation and development? Which
countries, regions, and industries in Asia are most favored by
entrepreneurs? What is China’s economic outlook in 2024,
and which industries may become the new engines driving
its growth? The Boao Forum for Asia Academy conducted
two surveys on economic confidence in late October 2023
and mid-January 2024, involving 120 companies that are
members and partners of the Forum. The strong support and
help rendered by these members and partners are greatly
appreciated.

According to the surveys, in an environment where the
pandemic has left a “scarring effect,” geopolitical conflicts
are intensifying, and many countries are grappling with high
inflation, about two-thirds of the respondents believe that
global economic growth will decelerate moderately or remain
unchanged. The same proportion of respondents believe that

trade and investment will accelerate moderately or remain

unchanged. The risks that the respondents are most concerned
about are geopolitical conflicts and the adjustment of global
industrial chains. The respondents are also concerned about the
US election, extreme climate events, a credit crisis triggered
by high global debt, and persistent high inflation. About 70%
of the entrepreneurs surveyed are optimistic or relatively
optimistic about Asia’s economic growth in 2024. Most of the
companies surveyed plan to focus on China and ASEAN in
2024, gravitating towards investment in new-energy industries
such as solar, wind and hydrogen energy, as well as energy
storage, Al applications, smart manufacturing, infrastructure
construction, core information and communications technology
(ICT) such as chips and big data, transportation, and logistics.
The five major factors that the surveyed entrepreneurs believe
will affect their business operations and development are the
intensified geopolitical tensions caused by the Russia-Ukraine
and Israel-Palestine conflicts; the increasing risk of economic,
trade and technological decoupling between China and the
US; high global inflation and interest rates; the unstable supply
of key minerals globally; and changes in regulatory policies.
About 65% of the surveyed entrepreneurs have optimistic or
relatively optimistic expectations for the Chinese economy in
2024. The view is that the optimization and adjustment of the
country’s epidemic prevention and control policies in 2023,
the increase in employment driven by economic recovery, the
rebound in consumption, the size of the Chinese market, and
the country’s first-mover advantages in green and low-carbon
industries will support the rebound of the real economy. Risks
and pressure points such as the US’ continued containment
of China’s high-tech industries and China’s local government
debt are the main concerns.

1. Note: Based on the findings of the questionnaire survey conducted by the Boao Forum for Asia Research Institute on forum partners and member units in
January 2024 and the on-site entrepreneur confidence survey conducted at the Second Conference of Global Economic Development and Security Forum held

in Changsha in October 2023.
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L.The global economy entering a moderate growth cycle,
geopolitical conflicts, anti-globalization further triggering
turmoil, and adjustments in the global industrial chain,
and elections in major countries are the most important
sources of risk in 2024

About two-thirds of the respondents believe that global
economic growth will decelerate moderately or remain
unchanged; the same proportion of respondents believe
that trade and investment will accelerate moderately or
remain unchanged.

The global economy maintained a certain degree of resilience
in 2023 even as it displayed a weak recovery as a whole. The
Organization for Economic Cooperation and Development
(OECD), World Bank, and International Monetary Fund (IMF)
recently forecast global economic growth of 2.9%”, 2.4%", and
3.1%", respectively, in 2024. A total of 42.86% of respondents
believe that global economic growth will decelerate moderately
in 2024, 22.45% think it will remain unchanged, 30.61% think
it will accelerate moderately, and 4.08% think it will decelerate
significantly (Fig. 1).

Regarding global trade, the United Nations Conference on
Trade and Development (UNCTAD) estimates that global
trade in 2023 contracted by approximately US$1.5 trillion
or 5% year-on-year to US$31 trillion, and the outlook for
2024 remains “highly uncertain and generally pessimistic”
due to factors like ongoing geopolitical tensions, escalating
debt, and widespread economic fragility. A total of 47.92% of
respondents believe that global trade will accelerate moderately
in 2024, 25% believe that the growth rate will be the same as
in 2023, 25% believe that it will decelerate moderately, and
2.08% think it will decelerate significantly (Fig. 2).

According to UNCTAD, global foreign direct investment
(FDI) grew by 3% in 2023. Global cross-border investment
will likely remain under pressure in 2024 amid factors such
as the close correlation between FDI, global supply chains
and international trade flows; geopolitical conflicts; declining
profits of multinational companies; and external policy
uncertainty. The surveys’ results show that opinions are
divided in this regard. A total of 37.50% of respondents believe

Fig. 1: Respondents’ expectations for global economic growth in 2024

Decelerate significantly: 4.08% —— ,——— Accelerate significantly: 0

Accelerate
—— moderately:
30.61%
Decelerate
moderately: ——
42.86%
Remain
unchanged:
22.45%

Fig. 2: Respondents’ expectations for global trade growth in 2024
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Fig. 3: Respondents’ expectations for global cross-border investment
growth in 2024

Decelerate significantly: 417% —— —— Accelerate significantly: 0

Decelerate
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2.Note: https:/iwww.oecd-ilibrary.org/sites/0fd73462-en/index.html?itemld=/content/publication/0fd73462-en
3.Note: https://www.shihang.org/zh/publication/global-economic-prospects

4.Note: https://www.imf.org/zh/Publications/\WEO/Issues/2024/01/30/world-economic-outlook-update-january-2024
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Fig. 4: What are the key factors driving global digital trade?

Clear multilateral rules on digital trade 67.61%
Standardized domestic laws and regulations on digital trade 50.70%
A complete supporting service system — such as mobile
payment, 5G an«f other technolog?és — for digital products 50.70%
A good balance between data circulation, 46.48%
privacy protection, and regulatory supervision :
The leading role of large technology platforms 45.07%
The catalytic effect of the pandemic
0 20% 40% 60% 80%
Table 1: Macroeconomic forecasts for Asia’s top 20 economies in 2024
GDP gr ate(%) Inflation rate(%) Unemployment rat )
Co F /orld Bank ADB OECD ADB IMF OECD IMF
(Oct. 20 an. n.2024 = (Dec 8 (7 024 - (| up (Oct. 20: (Feb. 2024 update, ( 2023
20! e) update) update) up ) Dec. 2024 inflatior 02 nualir De 4 inflation) update)
China | 4.6 | 4.5 | 4.5 | 47 | 2.0 | 17 | 1.0 | 5.2

India | 6.5 | 6.4 | 6.7 | 6.2 | 4.2 | 4.6 | 4.9 | -

Indonesia 5.0 I 4.9 I 5.0 I 51 I 3.0 I 2.5 I 2.5 I 5.2

Turkey 31 | 31 | - | 29 | - | 62.5 | 49.3 | 1041

Singapore 21 ] - ] 2.5 ] - ] 3.0 ] 3.5 ] ] 1.8

Vietnam 5.8 | 55 | 6.0 | - | 4.0 | 3.4 | | 21

Philippines 6.0 | 58 | 6.2 | - | 4.0 | 3.2 | | 51

Iran | 37 | 37 | - | - | - | 325 | | 9.6

feq 29 42 - = - ‘ 36 ‘ ‘ -

Qatr 22 25 - - - | 23 | | -

Note 1: The top 20 economies are ranked according to the US dollar GDP of the IMF-WE02023.10 database.
Note 2: IMF GDP growth rates in red are updated in January 2024, and those marked in black are updated in October 2023.
Compiled by: Boao Forum for Asia Research Institute
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that global trade growth will accelerate moderately, 29.17%
believe that it will remain unchanged, 29.17% believe that it
will decelerate moderately, and 4.17% think it will decelerate
significantly (Fig. 3).

The rapid advancement of digital technology has promoted the
development of digital markets and digital platforms, and there
are also high hopes that digital trade will become an important
engine driving global trade growth. A total of 67.61% of
respondents view clear multilateral rules on digital trade as the
most critical factor driving global digital trade. Standardized
domestic laws and regulations on digital trade and a complete
supporting service system (such as mobile payment, 5G and
other technologies) for digital products tie for second place
(50.7%). A total of 46.48% of respondents believe that a good
balance between data circulation, privacy protection and
regulatory supervision is a critical factor, while another 45.07%
think that it is the leading role of large technology platforms.
The catalytic effect of the pandemic is no longer the main
factor of concern (only 2.82%) (Fig.4). This shows that the
formulation and implementation of multilateral and domestic
rules on digital trade is the most important condition for the
sustainable development of digital trade.

Geopolitical conflicts, turmoil and adjustments in the
global industrial chain, and changes in the political

situation of major countries represented by the US election

Fig. 5: Judgment of main risks for the global economy in 2024

Geopolitical conflicts | I 81.63%

A dlopaiization furiher tiagering ol | ©.22%
and adjustments in the global industrial chain :

Domestic politics in major countries, - | I 34.69%

such as the U.S. presidential election

Extreme weather events | 24.49%
Globally high debt triggers a credit crisis [ 24.49%
Continued high inflation (NG 24.49%

Sharp fluctuations of commodity prices | 14.29%

Energy crisis (I 12.24%
Unexpected events or other risks | 8.16%

0 20%

are the three major sources of risks for the global economy
in 2024.

A total of 81.63% of respondents believe that the number
one risk facing the global economy in 2024 is geopolitical
conflicts, and 61.22% are concerned that anti-globalization
will continue to force the restructuring and adjustment of the
global industrial chain. A total of 34.69% of respondents are
concerned about the impact of domestic political events in
major countries such as the US election, and 24.49% of the
respondents are concerned about extreme climate events,
high global debt, and high inflation. The respondents are less
worried about sharp fluctuations in commodity prices, energy

crises, and unexpected events or other risks (Fig. 5).

II.Asian economic and trade cooperation, digital
transformation, and green and low-carbon development
will inject stability into the recovery of the world economy
Most respondents are optimistic or moderately optimistic
about Asia’s economic growth.

The IMF predicts that the average growth rate of Asian
economies will slow to 4.2% in 2024 from 4.6% in 2023 The
growth rate of China, India, Indonesia, Malaysia, Vietnam,
Bangladesh, Mongolia, and the Philippines may be close to
Asia’s average growth rate or exceed it (refer to Table 1 for

forecasts of major macroeconomic indicators for Asia’s top 20

40% 60% 80% 100%

5.Note: https:/www.imf.org/en/Publications/REOC/APAC/Issues/2023/09/27/regional-economic-outlook-for-asia-and-pacific-october-2023
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economies in 2024). About 70% of the entrepreneurs surveyed
are optimistic or moderately optimistic about Asia’s economic
growth in 2024, while 5.63% are moderately pessimistic, and
none were outright pessimistic (Fig. 6). Economic growth will
be driven by strong domestic demand propelled by slowing
inflation and continued improvement in trade. In 2023, the
average manufacturing PMI in Asia was 50.7%, unchanged
from the previous year. According to PMI data released
by S&P and au Jibun Bank on Feb. 1 2024, manufacturing
production and export sales increased in most regions in Asia
at the beginning of 2024, manufacturing activities improved
significantly, and demand in major markets gradually

Fig. 6: What is your view on Asia’s overall growth prospects in 2024?

Relatively pessgqésgt:;: Pessimistic: 0
. (o]

Neutral: 23.94% ——
Optimistic:
26.76%

Relatively
optimistic: = ——
43.66%

strengthened. As the Fed’s rate hike cycle comes to an end,
financial conditions will further ease through trade finance
channels and portfolio flows. Most economies in Asia are
expected to achieve solid growth in 2024.

ASEAN and China are the key areas of business expansion
of the surveyed companies, and fields such as new energy
and Al applications are most favored by investors.

A total of 74.65% of companies surveyed state that more than
20% of their business is concentrated in Asia. Some 75.51%
believe that ASEAN is the Asian region with the highest
growth visibility in 2024, while those that select Northeast Asia
(China, Japan, South Korea, Mongolia, etc.) and South Asia
(India, Pakistan, Bangladesh, etc.) each account for 34.69%
of the companies surveyed. When asked specifically about the
key regions for their business development in 2024, 28.77% of
the respondents named ASEAN, while 27.4% plan to expand
in China; 13.7% named South Asia; and 12.33% named Japan
and South Korea. This shows that ASEAN and China, as the
world’s factories, are attracting cross-border investments from
many enterprises (Fig. 7, 8 and 9).

New energy, Al, and smart manufacturing are the three most
popular industries among investors. Nearly 60% of surveyed
entrepreneurs name the new-energy industry, and more than
half of the entrepreneurs are optimistic about Al applications
and smart manufacturing. This points to the strong investment
prospects of green and low-carbon development and the digital

Fig. 7-8: To what extent is your company’s business currently concentrated in Asia?In 2024, which Asian region is your planned focus for business

expansion?

To what extent is your company’ s business currently concentrated in Asia?

5%-10%: 2.82%

075%: 4.23% 0% ~15%: 12.68%

— 15% -20%: 5.63%

More than 20% :
74.65%

In 2024, which Asian region is your planned focus for business expansion?

West Asia: 4.79% ——

Central Asia: China: 27.40%

1370%

South Asia:

13.01%

Japanand South Korea:
12.33%

—— ASEAN: 28.77%
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Fig. 9: Which Asian region will have the highest growth visibility in 2024?

Southeast Asia (ASEAN)
Northeast Asia (China, Japan,
South Korea, Mongolia, etc.)

South Asia
(India, Pakistan, Bangladesh, etc.)

\West Asia (Saudi Arabia, United
Arab Emirates, Iran, Turkey, etc.)

Central Asia | o
(Five Central Asian countries)

18.37%
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Fig. 10: Which of the following industries in Asia will be most favored by investors in 2024?

hydrogen energy, and energy storage

Al applications
Smart manufacturing

Infrastructure development

Core ICT such as chips and big data

Transportation and logistics

Services such as finance, consulting,
e-commerce, and tourism

Production and processing of bulk
commodities

Transformation of traditional energy 1.27%

Others
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Fig. 11: What factors are you most concerned about affecting the operation and development of Asian companies in 2024?

Intensified geopolitical tensions caused by the
Russia-Ukraine and Israel-Palestine conflicts
The increasing risk of economic, trade,

and technological decoupling between

China and the US

High global inflation and interest rates

The unstable supply of key minerals globally

Changes in regulatory policies 19.72%
Extreme climate events 1.27%
Insufficient R&D capabilities and investment 9.86%
Global pandemics 8.45%
Others
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Fig. 12: To what extent has the Regional Comprehensive Economic
Partnership (RCEP) brought benefits to your company?
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economy in Asia (Fig. 10).

Asian countries are displaying strong momentum in the field
of new energy, especially in electric vehicles (EVs) and related
supply chains, which are expected to bring out significant
growth potential. Chinese and South Korean companies are
likely to reap huge profits in the field. According to data from
China’s General Administration of Customs, the country’s
exports of mechanical and electrical products reached 13.92
trillion yuan in 2023, an increase of 2.9%. Among them,
exports of new-energy vehicles, lithium batteries, and solar
cells exceeded the trillion yuan mark for the first time, totaling
1.06 trillion yuan, accounting for 58.6% of the total export
value. At the same time, Japanese and South Korean electric-
vehicle manufacturers are entering markets such as the UK and
the US. This shows that Asia has made significant advances
in green and low-carbon development, which has created
opportunities for businesses.

In addition, the scale of Asia’s digital economy continues
to expand. Major countries see the digital economy as an
important means to cope with the impact of the pandemic
and enhance their economic development, and have
accelerated their development of information infrastructure,
semiconductors, Al, e-commerce, e-government, etc. The
digital economy has ushered in a new development boom.
Taking Al as an example, about a quarter of the world’s Al
companies hail from Asia. As of the first quarter of 2023, China
accounts for 15% of global Al companies, India accounts for
5%, Israel accounts for 3%, and Singapore and Japan account
for 2% each. Among the world’s 181 Al unicorns, 26 are from
China, 5 are from Israel, and India and Singapore account for

3 each. The four countries collectively account for more than
20% of the global share. Amid a downward trend in financing
in most countries, artificial intelligence-generated content
(AIGC) has become a popular investment and financing area.
In terms of smart manufacturing, Asia leads the world in digital
transformation and end-to-end integration of manufacturing
businesses. Some 32% of Asian companies plan to establish
a mature digital ecosystem in the next five years, compared
with 15% of companies in Europe, the Middle East and Africa,
and 24% in the Americas. Digital twin technology is gradually
extending to multiple scenarios in the manufacturing industry.
Asia leads the world in the development of the industrial robot
market. According to the International Federation of Robotics
(IFR), 553,000 industrial robots were newly installed in the
world in 2022, a year-on-year increase of 5%. Of these newly
installed industrial robots, 73% were installed in Asia. China,
Japan, and South Korea are Asia’s three largest industrial robot
markets. In addition, infrastructure and semiconductors remain
a popular field of development. Countries such as South
Korea, Japan and India have introduced relevant policies and
increased investment to promote the development of the chip
manufacturing industry.

Geopolitical tensions intensified and the risk of economic,
trade and technological decoupling between China and the US
increased in 2023. About 70% of the entrepreneurs surveyed
believe that this will affect the operations and development of
Asian companies. Global inflation (54.93%), unstable supply
of key minerals (32.39%), and regulatory policies (19.72%)
are also key factors affecting the decisions of the companies
surveyed (Fig. 11).

The RCEP continues to inject vitality into the regional
economy and boost trade among countries in the region.
The Regional Comprehensive Economic Partnership (RCEP)
negotiations were launched at the 2012 ASEAN Summit and the
agreement was officially signed in November 2020. Its members
include China, Japan, South Korea, Australia, New Zealand and
the 10 ASEAN countries. The RCEP agreement entered into
force on Jan. 1, 2022. More than a quarter of the respondents
believe that the RCEP has brought 1%-30% revenue growth
to their businesses since its implementation, and 12.68% of the
respondents believe that it has boosted their revenue by more
than 30% and has brought new business opportunities. However,
nearly 60% of the companies surveyed say they have not yet
felt the benefits brought by the RCEP (Fig. 12). According to

- BETMSIE2024FE2T - 81



‘ BOAO FORUM FOR
2

ROASIA mzm)

181z

Fig. 13: What are the top three Asian currencies your company uses for pricing and settlement in foreign trade and investment?
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statistics from China’s General Administration of Customs,
the country’s total imports and exports to the other 14 RCEP
member states in 2023 totaled 12.6 trillion yuan, an increase of
5.3% compared with 2021 before the agreement entered into
force. In the first 11 months of 2023, Cambodia’s trade under
the RCEP framework soared to more than US$26.5 billion,
accounting for 61% of the country’s total international trade of
US$43 billion during the same period. According to a study by
the Asian Development Bank, by 2030, the RCEP will increase
the income of member economies by 0.6% while adding
US$245 billion and 2.8 million jobs to the regional economy,
continuously injecting economic vitality into the region.
Monetary cooperation among Asian economies continues to
advance, helping to improve the liquidity of each country’s
balance of payments and providing financial support
for the establishment of economic, trade and investment
relations within the region.

Asian economies have continued to increase their monetary
cooperation efforts in recent years. Local currency swap
arrangements have played a positive role in promoting the
use of local currencies for pricing and settlement of trade
and investment among Asian economies. Nearly 90% of
the companies surveyed use the Chinese yuan for pricing
and settlement in foreign trade and investment. The Chinese
yuan, Hong Kong dollar, and Japanese yen are the top three
Asian currencies used by the companies surveyed for pricing
and settlement in foreign trade and investment (Fig. 13). The
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Fig. 14: Has your company set a target and timetable for achieving net
zero carbon emissions?
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Singapore dollar, South Korean won, Thai baht, Malaysian
ringgit and Indonesian rupiah are also high-ranking currencies.
The Asian currencies among the 20 most used currencies for
international payments in November 2023 announced by the
Society for Worldwide Interbank Financial Telecommunication
(SWIFT) on Dec. 23, 2023 include the Chinese yuan (4.61%),
Japanese yen (3.41%), Hong Kong dollar (1.55%), Singapore
dollar (1.24%), Thai baht (1.09%), Malaysian ringgit (0.42%),
New Zealand dollar (0.34%), and Philippine peso (0.29%).
The Chinese yuan, Japanese yen, Hong Kong dollar, Singapore
dollar and Thai baht ranked 4th, 5th, 8th, 9th and 10th,
respectively.

Asian companies are actively pursuing net-zero emissions

Fig. 15: What are the bottlenecks affecting green investment in developing countries in Asia?

Instability of the green industry chain

Inability to trade emissions reduction results in
the carbon quota and carbon credit markets

Lack of clear government plans and project
libraries for green industry development

QOverpricing of critical green
resources and technologies

The power system’s weak capacity to
accommodate renewable energy

Absence of green industry subsidies

Difficulty in obtaining green financing,
including the issuance of green bonds

Others

0 10%

and believe that the instability of the green industry chain
and their inability to trade emissions reduction results in
carbon quota and carbon credit markets are bottlenecks
that restrict green investment in developing countries in
Asia.

2023 was the hottest year on record. Accounting for about half
of the world’s carbon emissions, Asia shoulders the arduous
task of coping with climate change and engaging in green and
low-carbon transformation. A total of 49.3% of companies
surveyed have set or are setting net-zero emission targets and
timetables, and 29.72% have set goals related to environmental
protection or the climate. However, 21.13% are yet to take any
measures (Fig. 14).

Some 42.25% of the respondents believe that the instability
of the green industry chain is a bottleneck affecting green
investment in developing Asian countries. A total of 40.85%
believe that it is the inability to trade emissions reduction
results in the carbon emission rights and carbon credit markets;
while 38.03% believe that it is the lack of clear government
plans and project libraries for green industry development.
A total of 30.99% believe that it is the overpricing of critical
green resources and technologies; 18.31% believe that it is
the power system’s weak capacity to accommodate renewable
energy; 16.9% believe that it is the absence of green industry
subsidies; and 16.9% believe that it is the difficulty in obtaining
green financing, including the issuance of green bonds (Fig.
15). This shows that in the promotion of enterprises’ green

42.25%

40.85%

30.99%

20% 30% 40% 50%

transformation, it is crucial to ensure the sustainability of
the green industry chain. The construction of carbon quota
and carbon credit markets and the provision of phased green
industry subsidies will provide important incentives for green

and low-carbon transformation.

III.Green and low-carbon manufacturing and digital
economy are new engines for high-quality economic growth
in China

Most respondents’ views of China’s economic growth
prospects in 2024 are in the optimistic to moderately
optimistic range.

Two-thirds of the respondents are relatively upbeat about
China’s macroeconomic outlook in 2024. A total of 25.35% are
optimistic, 42.25% are moderately optimistic, and 25.35% are
neutral (Fig. 16).

Consumption was the most important force driving China’s
economic growth in 2023, contributing 82.5% to growth, an
increase of 43.1 percentage points from the previous year.
The respondents’ views on household consumption growth in
2024 are generally neutral. A total of 29% of respondents are
“optimistic” or “moderately optimistic”” about consumption
growth in 2024, while nearly 34% are “neutral” (Fig. 17).
In 2023, China’s outbound investment grew steadily. The
country’s overall outbound direct investment reached 1,041.85
billion yuan, a year-on-year increase of 5.7% (equivalent to
US$147.85 billion, a year-on-year increase of 0.9%), according
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Fig. 16: What is your view on China’s growth outlook in 2024?
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Fig. 18: What is your view on investment growth in China in 2024?
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Fig. 17: What is your view on the growth of Chinese household
consumption in 2024?
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Fig. 19: Compared with 2023, how do you think China’s export growth
will change in 2024?
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Fig. 20: What do you think will be the new industrial engines of China’s economic growth in 2024?
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Fig. 21: What is your view on the direction of Sino-US relations in 2024?
(Oct. 2023)
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to the latest data from the Ministry of Commerce on Feb. 4.
The respondents express confidence in China’s investment
growth in 2024. Nearly 45% of the respondents are “optimistic”
or “moderately optimistic,” and 38.3% are “neutral.” (Fig.
18) China’s export growth moderated in 2023. The country’s
total exports reached 23.77 trillion yuan, a year-on-year
increase of 0.6%. Looking forward to 2024, 61.71% of the
respondents believe that China’s export growth will accelerate
significantly or moderately in 2024, 17.02% believe that it will
remain unchanged, and 21.28% believe that it will decelerate
moderately or significantly (Fig. 19).

Green and low-carbon manufacturing and digital economy
have become new industrial engines for China’s economic
growth.

The views of the respondents on the current major opportunities
for sustainable development of China’s manufacturing industry
support their judgment of the overall manufacturing industry
to a certain extent. Some 69% of the respondents believe that
the biggest opportunities for China’s manufacturing industry
in 2024 lie in green and low-carbon manufacturing and digital
economy services. Also, 67% and 37% of the respondents
respectively believe that new-energy vehicles, elder care and
health, and culture, sports, entertainment and tourism are the
industries with the strongest growth prospects. This reflects the
respondents’ important recognition of the new development
opportunities of the new-energy industry. Medical equipment,
biomedicine and other manufacturing, modern agriculture,
transportation and other modern logistics, energy-saving and

environmental protection services, and financial and insurance

Fig. 22: What is your view on the direction of Sino-US relations in 2024?
(Jan. 2024)
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Relatively Modgra?ely
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services are also considered to be the new industrial engines of
China’s economic growth (Fig. 20).

Most respondents' views tend to be neutral on Sino-US
relations

Sino-US relations have an important impact on the external
environment of China’s development and on Asian trade and
investment as a whole. The San Francisco meeting between
the heads of state of China and the US pointed to stabilizing
Sino-US relations and set a clear direction for the future
development of relations between the two countries. In the
October survey, 26.76% of the respondents are “optimistic”
or “moderately optimistic” about Sino-US relations in 2024,
while 50.7% are “neutral,” and 22.54% are “moderately
pessimistic” or “pessimistic.” In the January survey, 31.25%
are “moderately optimistic,” 41.67% are “neutral,” and 27.08%
are “moderately pessimistic.” (Fig. 21, 22)

The Government Work Report adopted by China's just-
concluded Two Sessions set the main theme of the country’s
economic development in 2024 as "seeking progress while
ensuring stability, promoting stability through progress, and
establishing the new before abolishing the old." The country’s
GDP growth target for the year is set at around 5%, and the top
priorities of the government this year are to expand domestic
demand, pursue high-level opening up, and develop new
quality productive forces to promote high-quality and stable
economic development through innovation. The coordinated
effects of various policies will mobilize the endogenous driving
force of China's economy, stabilize market expectations, and

further consolidate and enhance China's economic recovery. [l
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